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1. Resolutions 


1 . That Council resolves that the Draft Annual Operating Budget of the municipality for the 
financial year 201 1/2012 and indicative for the two projected Outer Years 2012/2013 and 
2013/2014 be approved as set out on Tables A1, A2, A3 and A4.(pages 8-11). 

2. That Council resolves that the Draft Annual Capital Budget of the municipality for the 
financial year 201 1/2012 and indicative for the two projected Outer Years 2012/2013 and 
2013/2014 be approved as set out on Tables A1, A5 and SA36, .(pages 8, 12, 54 and 55). 

3. That Council resolves that the Monthly Cash Flow Forecasts with appropriate amendments 
be approved as the Cash Flow Budget of the Council for the 201 1/2012 financial year as set 
out on Tables A1, A7 and SA30. (Pages 8, 14 and 53). 

4. That Council take note that the new Division of Revenue Act (DORA) has not been gazetted 
and that the grant figures in the budget are subject to change for both Capital and Operating 
Budgets. 

5. That Council resolves to adopt the Draft Integrated Development Plan (Annexure A) . 

6. That Council resolves that the Draft Tariff Charges are approved for the Financial Year 

201 1/2012 and note that Electricity Tariff will be finalized as soon as NERSA announces the 
increase in tariffs for municipalities. (Annexure B). 

7. That the Draft Monthly Indigent Subsidy in respect of 6kl Water, 60KwH Electricity, Refuse, 
Sewer and Informal Settlement Plot Rental (where applicable) be approved and that the 
applicable free basic services subsidies be calculated on the approved tariffs for the 
applicable services and measurable units. 

8. That the Indiqents Subsidy on Electricity be increased from 50KwH per month to 60KwH per 
month. 

9. That the Indigent Threshold be increased when the new/increased social grant amount is 
approved by government (based on twice the monthly old age pension grant as per policy). 

10. That the Monthly Free 6kl Water be subsidised for all households with up to 8 occupants 
and an additional Ikl per month for each additional occupant in excess of 8. 

1 1 . That Basic Charge of R61 .22 + Vat per month is levied to all Non-Indigent Households and 
Businesses and Industrial Consumers. 

12. That it be noted that “Unfunded Functions” and “ Underfunded Functions ” are fully budgeted 
for at present service levels and in respect of Libraries and Housing. 

13. That note is taken that Internal Division of Costs (Departmental Charges) are calculated 
based on expected budgeted time spent, measurable units/quantities, cost, and that tariffs 
are determined accordingly. 

14. That Sewer System Connections be done free of charge for consumers who are currently 
making use of Septic / Conservancy Tanks and wish to connect to the water-borne sewer 
system (where the infrastructure is available). 

15. That Council resolves the following Amendments to the Policies : 

15.1. Supply Chain Management Policy & Debt Collection Policies 
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That the Requirement that Municipal Debt should not be in arrears will be waved 
as a requirement for SMME’s and that it be agreed that debt payments must be 
deducted from payments due to appointed tenderers who owes the municipality. 

15.2. Indigent Policy 

Chapter 2 (Section 5.6 of the Indigent Policy) which states: "The household must 
apply for continuation of the relief depending on his/her circumstances. (Existing 
indigents will be reviewed annually by the end of February).” Th\s section should 
be amended to exclude Old Age Pensioners and Permanent Disabled 
Pensioners who are Indigent. 

15.3. Property Rates Policy 

That the amendments be effected per Annexure C, which includes the 
recommendations of Department of Local Government as per Annexure D (Letter 
Ref. 19/2/2/K27). 

15.4. Funding and Reserves Policy 

That council adopt the Funding and Reserves Policy as per Annexure E. 
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2. Executive summary 


Growth to the Theewaterskloof Municipality’s Medium Term Revenue and Expenditure 
Framework (MTREF) is based on a combination of factors such as (relatively low) generic 
growth to core tariff-based services, operational efficiencies, and revenue-related policies aimed 
at optimising and sustaining all income sources. 

The MTREF-based Revenue And Expenditure Projections assumed inflation-linked annual 
adjustments and other above-inflation increases (eg. Remuneration of Officials and Councillors, 
Fuel Prices, Bulk Purchases, etc) amount to10.9%, 7.8% and 9.7%, respectively for the 3-year 
budget period of 2011/12, 2012/13 and 2013/14. 

The following are further key parameters applied to the Theewaterskloof Municipality financial 
framework included the following for the 201 1/12 financial year: 

Tariff increases: 


• Assessment Rates 

• Electricity 

• Water 

• Sanitation (Sewer) 

• Solid Waste (Refuse) 


6.9% 

20.38% (Subject to NERSA’s final approval) 
5.9% 

6% 

6% 


Total expenditure for the 201 1/12 financial year amounts to R269.3 million, which represents an 
increase of R4.3 million over 2010/1 1 . Capital expenditure totals R83.4 million. 


Expenditure categories’ growth: 



Employee related costs 

9.4% 


Remuneration of Councillors 

9.0% 


Debt impairment 

-43.6% 


Depreciation & asset impairment 

4.5% 


Finance Charges 

31.8% 


Bulk Purchases 

25.6% 


Contracted services 

11.4% 


Other Expenditure 

-21.1% 


Revenue categories’ growth: 



Property Rates 

-2.9% 


Service Charges 

1.3% 


Interest earned 

-20.6% 


Fines 

24.6% 


Transfers recognised (Grants) 

4.3% 


Other Revenue 

-0.8% 


The aggregate Budget income increase from 2010/201 1 to 201 1/2012 is 0.43% or 8.56% if the 
change in the Prescribed Budget Accounting provision is applied in the 2010/2011 financial 
year. 
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Successful alignment of Theewaterskloof Municipality’s service delivery priorities, as embodied 
in the updated IDP and its focus areas, objectives and perspectives, to that of National and 
Provincial Governments is seen as critical if the Municipality is to achieve its developmental 
goals. Main strategic focus areas as contained in the IDP are: 

• Service Delivery Improvement 

• Infrastructure and Bulk Service Upgrades and Expansions 

• IT and Human Resources Development 

• Local Economic Development 

• Financial Viability Improvement 

• Good Governance 


7 



3. Annual budget tables 

The Budget schedules to be approved by resolution of Council: 


Budget Summary (Table A1) 


Description 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & 

Expenditure Framework 

R thousands 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2011/12 

Budget Year 

+1 2012/13 

Budget Year 

+2 2013/14 

Financial Performance 










Property rates 

30,594 

34,400 

38,729 

44,400 

41,000 

41,000 

39,798 

43,069 

46,608 

Serv ice charges 

74,703 

94,062 

98,229 

120,709 

121,486 

121,486 

123,017 

140,382 

160,696 

Investment revenue 

838 

3,715 

2,758 

2,606 

1,700 

1,700 

1,700 

1,836 

1,983 

Transfers recognised - operational 

29,250 

33,371 

38,864 

48,735 

50,506 

50,506 

52,694 

57,024 

60,567 

Other own revenue 

41,713 

51,333 

43,996 

50,648 

54,960 

54,960 

53,603 

58,046 

63,026 

Total Revenue (excluding capital transfers 

177,098 

216,881 

222,576 

267,097 

269,652 

269,652 

270,812 

300,358 

332,880 

and contributions) 










Employee costs 

57,456 

68,968 

83,936 

88,911 

92,132 

92,132 

100,810 

109,379 

119,223 

Remuneration of councillors 

4,886 

5,437 

5,655 

6,329 

6,082 

6,082 

6,630 

7,227 

7,877 

Depreciation & asset impairment 

2,414 

17,802 

20,543 

22,136 

22,136 

22,136 

23,120 

24,276 

25,489 

Finance charges 

3,977 

8,535 

10,106 

10,945 

10,856 

10,856 

14,303 

15,442 

16,833 

Materials and bulk purchases 

17,014 

22,526 

25,913 

35,476 

34,129 

34,129 

42,873 

52,245 

63,878 

T ransfers and grants 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other expenditure 

134,240 

93,653 

77,619 

94,493 

99,739 

99,739 

81,606 

83,860 

90,373 

Total Expenditure 

219,986 

216,921 

223,772 

258,291 

265.073 

265.073 

269,343 

292,428 

323,674 

Surplus/(Deficit) 

(42,888) 

(40) 

(1,196) 

8,806 

4,579 

4,579 

1,469 

7,929 

9,206 

Transfers recognised - capital 

61,533 

24,484 

52,708 

47,270 

52,943 

52,943 

55,553 

58,715 

58,715 

Contributions recognised - capital & contributed a 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) after capital transfers & 

18,645 

24,445 

51,513 

56,076 

57,523 

57,523 

57,022 

66,644 

67,921 

contributions 










Share of surplus/ (deficit) of associate 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) for the year 

18,645 

24,445 

51,513 

56,076 

57,523 

57,523 

57,022 

66,644 

67,921 

Capital expenditure & funds sources 










Capital expenditure 

82,659 

60,454 

73,947 

83,052 

82,043 

82,043 

83,440 

70,045 

72,265 

Transfers recognised - capital 

61,533 

24,794 

52,683 

47,270 

52,943 

52,943 

55,553 

58,715 

58,715 

Public contributions & donations 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Borrowing 

16,940 

27,127 

18,525 

24,845 

19,642 

19,642 

21,285 

10,770 

13,550 

Internally generated funds 

4,187 

8,533 

2,739 

10,936 

9,458 

9,458 

6,602 

560 

- 

Total sources of capital funds 

82,659 

60,454 

73,947 

83,052 

82,043 

82,043 

83,440 

70,045 

72,265 

Financial position 










Total current assets 

38,125 

54,193 

35,795 

44,770 

44,770 

44,770 

31,811 

41,737 1 

80,539 

Total non current assets 

245,267 

290,699 

315,154 

403,776 

403,776 

403,776 

437,700 

520,030 1 

577,089 

Total current liabilities 

35,392 

48,912 

48,645 

52,115 

52,115 

52,115 

55,323 

58,882 

62,720 

Total non current liabilities 

68,755 

102,279 

99,484 

122,235 

122,235 

122,235 

122,175 

144,228 

168,330 

Community wealth/Equity 

179,246 

193,701 

202,820 

274,195 

274,195 

274,195 

292,013 

358,657 

426,578 

Cash flows 










Net cash from (used) operating 

60,470 

35,346 

25,789 

14,487 

14,487 

14,487 

66,831 

76,874 

78,589 

Net cash from (used) investing 

(80,658) 

(55,842) 

(44,525) 

(83,052) 

(83,052) 

(83,052) 

(83,440) 

(70,045) 

(72,265) 

Net cash from (used) financing 

23,264 

31,247 

(4,973) 

15,807 

15,807 

15,807 

13,610 

2,714 1 

5,083 

Cash/cash equivalents at the year end 

20,319 

31,071 

7,362 

(45,397) 

(45,397) 

(45,397) 

4,805 

14,348 

25,754 

Cash backing/surplus reconciliation 










Cash and investments available 

20,319 

31,071 

7,362 

25,700 

25,700 

25,700 

4,805 

14,348 

25,754 

Application of cash and investments 

8,074 

18,768 

4,676 

28,061 

28,082 

28,082 

11,240 

11,772 

(9,364) 

Balance - surplus (shortfall) 

12,245 

12,302 

2,686 

(2,361) 

(2,382) 

(2,382) 

(6,435) 

2,576 

35,118 

Asset management 










Asset register summary (WDV) 

245,128 

290,607 

315,110 

403,731 

403,731 

403,731 

437,686 

520,022 1 

546,898 

Depreciation & asset impairment 

2,414 

17,802 

20,543 

22,136 

22,136 

22,136 

23,120 

24,276 1 

25,489 

Renewal of Existing Assets 

- 

- 

- 

- 

- 

- 

29,291 

28,763 

31,378 

Repairs and Maintenance 

12,350 

14,322 

17,688 

18,828 

16,991 

16,991 

17,344 

18,402 

19,526 

Free services 










Cost of Free Basic Services provided 

7,224 

8,100 

11,118 

15,561 

15,561 

15,561 

22,863 

24,903 1 

27,205 

Revenue cost of free services provided 

16,613 

20,279 

23,116 

32,418 

32,418 

32,418 

38,080 

41,167 

44,607 

Households below minimum service level 










Water: 

354 

365 

365 

365 

365 

365 

- 

- 

- 

Sanitation/sewerage: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Energy : 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse: 

6,340 

9,382 

9,382 

9,382 

9,382 

9,382 

- 

- 

- 
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Budgeted Financial Performance (Revenue and Expenditure by standard classification) 
(Table A2) 


Standard Classification Description 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & 

Expenditure Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

FullYear 

Budget Year 

Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2011/12 

+1 2012/13 

+2 2013/14 

Revenue -Standard 










Governance and administration 

143,902 

125,429 

155,651 

176,462 

181,575 

181,575 

174,851 

188,633 

198,530 

Executive and council 

5,764 

6,507 

7,102 

1,503 

1,774 

1,774 

1,593 

1,670 

1,756 

Budget and treasury office 

124,530 

103,540 

130,330 

157,910 

163,788 

163,788 

155,166 

167,843 

176,037 

Corporate services 

13,608 

15,381 

18,219 

17,049 

16,013 

16,013 

18,092 

19,120 

20,737 

Community and pubiic safety 

10,053 

9,599 

4,595 

6,688 

5,666 

5,666 

6,886 

6,666 

7,200 

Community and social services 

3,572 

4,119 

843 

1,114 

1,063 

1,063 

1,096 

413 

446 

Sport and recreation 

148 

199 

104 

122 

102 

102 

93 

101 

109 

Public safety 

6,331 

5,221 

3,646 

5,152 

4,201 

4,201 

5,396 

5,828 

6,294 

Housing 

2 

60 

2 

300 

300 

300 

300 

324 

350 

Health 

- 

- 

- 

- 

- 

- 

- 


- 

Economic and environmentai services 

8,632 

12,394 

8,044 

12,001 

14,049 

14,049 

6,120 

6,609 

7,138 

Planning and development 

3,572 

6,921 

3,397 

7,424 

9,585 

9,585 

1,440 

1,556 

1,680 

Road transport 

5,061 

5,473 

4,647 

4,577 

4,464 

4,464 

4,679 

5,054 

5,458 

Environmental protection 

- 

- 

- 

- 

- 

- 

- 


- 

Trading services 

76,043 

93,944 

106,994 

119,216 

121,305 

121,305 

138,509 

157,164 

178,727 

Electricity 

27,342 

32,740 

39,933 

48,254 

49,529 

49,529 

58,561 

70,812 

85,631 

Water 

21,810 

30,164 

34,264 

35,552 

35,835 

35,835 

40,629 

43,879 

47,353 

Waste water management 

11,789 

14,497 

16,062 

17,195 

17,651 

17,651 

19,450 

21,014 

22,637 

Waste management 

15,103 

16,543 

16,736 

18,215 

18,290 

18,290 

19,869 

21,460 

23,106 

Other 

- 

- 

- 

- 

- 

- 

- 


- 

Total Revenue -Standard 

238,631 

241,366 

275,284 

314,367 

322,595 

322,595 

326,365 

359.073 

391.595 

Expenditure -Standard 










Governance and administration 

117,794 

72,803 

74,665 

99,182 

104,396 

104,396 

97,122 

100,994 

109,415 

Executive and council 

12,658 

9,063 

10,409 

15,807 

16,007 

16,007 

23,276 

24,538 

26,491 

Budget and treasury office 

80,005 

24,214 

20,498 

42,809 

45,596 

45,596 

26,966 

26,353 

28,764 

Corporate services 

25,130 

39,527 

43,757 

40,567 

42,793 

42,793 

46,880 

50,103 

54,160 

Community and pubiic safety 

22,798 

29,336 

23,820 

24,076 

25,367 

25,367 

26,911 

29,010 

31,391 

Community and social services 

7,005 

9,979 

4,493 

4,606 

4,450 

4,450 

4,660 

5,049 

5,493 

Sport and recreation 

4,519 

6,527 

6,567 

5,863 

6,230 

6,230 

6,210 

6,706 

7,270 

Public safety 

8,278 

9,118 

8,654 

8,385 

9,916 

9,916 

10,157 

10,958 

11,866 

Housing 

2,995 

3,712 

4,106 

5,222 

4,771 

4,771 

5,884 

6,298 

6,762 

Health 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Economic and environmentai services 

18,646 

25,169 

25,565 

34,160 

35,329 

35,329 

32,827 

35,205 

37,817 

Planning and development 

6,454 

7,693 

6,745 

10,560 

12,579 

12,579 

8,477 

9,138 

9,878 

Road transport 

12,193 

17,472 

18,795 

23,435 

22,584 

22,584 

24,237 

25,944 

27,805 

Environmental protection 

- 

4 

25 

165 

165 

165 

114 

123 

133 

Trading services 

60,749 

89,612 

99,722 

100,872 

99,981 

99,981 

112,483 

127,220 

145,050 

Electricity 

19,585 

27,145 

34,215 

41,488 

40,388 

40,388 

46,790 

56,864 

68,844 

Water 

18,972 

27,122 

26,326 

26,686 

27,316 

27,316 

30,907 

32,904 

35,203 

Waste water management 

9,399 

16,985 

19,001 

17,213 

16,190 

16,190 

17,742 

19,127 

20,842 

Waste management 

12,792 

18,360 

20,180 

15,485 

16,086 

16,086 

17,044 

18,325 

20,161 

Other 

- 

- 

- 

- 

- 

- 

- 

' 

- 

Total Expenditure -Standard 

219,986 

216,921 

223,772 

258,291 

265,073 


269,343 

292.428 

323,674 

Surplus/(Deficit) for the year 

18,645 

24,445 

51,513 

56,076 

57,523 

57,523 

57,022 

66, ii?' 

67,921 
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Budgeted Financial Performance (Revenue and Expenditure by municipal vote) 
(Table A3) 


Vote Description 

200718 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenues 

Expenditure Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year {Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2011/12 

+12012/13 

+2 2013/14 











Vole1- Executive & Council 

14,178 

19,186 

21,257 

12,212 

11,622 

11,622 

9,057 

9,267 

9,964 

Vote2- Finances Admin 

67,4S4 

81,758 

81,907 

116,980 

116,987 

116,987 

110,241 

120,651 

129,851 

Vole3- Plannings Development 

3,572 

6,921 

3,397 

7,424 

9,585 

9,585 

1,440 

1,556 

1,680 

Vote4- Community S Social Services 

3,572 

4,119 

843 

1,114 

1,063 

1,063 

1,096 

413 

446 

Votes -Housing 

2 

60 

2 

300 

300 

300 

300 

324 

350 

Votes -Public Safety 

6,331 

5,221 

3,646 

5,152 

4,201 

4,201 

5,396 

5,828 

6,294 

Vote/ -Sports Recreation 

148 

199 

104 

122 

102 

102 

93 

101 

109 

Votes -Environmental Protection 

- 

- 

- 

- 

- 

- 

- 


- 

Votes -Waste Management 

15,103 

16,543 

16,736 

18,215 

18,290 

18,290 

19,869 

21,460 

23,106 

VotetO- Waste Water Management 

11,788 

14,497 

16,062 

17,195 

17,651 

17,651 

19,450 

21,014 

22,637 

Votetl- Roads Transport 

5,061 

5,473 

4,647 

4,577 

4,464 

4,464 

4,679 

5,054 

5,458 

Vole12- Water 

21,810 

30,164 

34,264 

35,552 

35,835 

35,835 

40,629 

43,879 

47,353 

Volets -Electricity 

27,342 

32,740 

39,933 

48,254 

49,529 

49,529 

58,561 

70,812 

85,631 

Vole14- Other 

62,231 

24,484 

52,486 

47,270 

52,967 

52,967 

55,553 

58,715 

58,715 

Example 15 -Volets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue by Vote 

21,63! 

24!ir 

1 275,284 

314,367 

322,ir 

12,15 

326,365 

359,073 

391,595 

Expenditure by Vote to be appropriated 










Vote1 - Executive S Council 

29,267 

36,430 

39,224 

40,100 

40,627 

40,627 

50,101 

52,966 

57,188 

Vole2- Finances Admin 

25,132 

34,910 

32,235 

55,979 

60,963 

60,963 

43,019 

43,726 

47,587 

Votes -Plannings Development 

7,617 

9,115 

9,888 

13,473 

15,193 

15,193 

12,375 

13,328 

14,398 

Vote4- Community S Social Services 

7,005 

9,979 

4,493 

4,606 

4,450 

4,450 

4,660 

5,049 

5,493 

Vole5- Housing 

2,995 

3,712 

4,106 

5,222 

4,771 

4,771 

5,884 

6,298 

6,762 

Votes -Public Safety 

8,278 

9,118 

8,654 

8,385 

9,916 

9,916 

10,157 

10,958 

11,866 

Vote? -Sports Recreation 

4,519 

6,527 

6,567 

5,863 

6,230 

6,230 

6,210 

6,706 

7,270 

Votes -Environmental Protection 

- 

4 

25 

165 

165 

165 

114 

123 

133 

Votes -Waste Management 

12,792 

18,360 

20,180 

15,485 

16,086 

16,086 

17,044 

18,325 

20,161 

VotetO -Waste Water Management 

9,399 

16,985 

19,001 

17,213 

16,190 

16,190 

17,742 

19,127 

20,842 

Votetl -Roads Transport 

12,193 

17,472 

18,795 

23,435 

22,584 

22,584 

24,237 

25,944 

27,805 

Vote12- Water 

18,972 

27,122 

26,326 

26,686 

27,316 

27,316 

30,907 

32,904 

35,203 

Volets -Electricity 

19,585 

27,145 

34,215 

41,488 

40,388 

40,388 

46,790 

56,864 

68,844 

Vole14- Other 

62,231 

42 

63 

192 

194 

194 

103 

111 

121 

Example 15 -Vote15 

- 

- 

- 

- 

- 


- 


- 

Total Expenditure by Vote i 

219,986 

216,921 

223,772 

258,291 

265,073 

265,073 

269,343 

292,428 

323,674 

Surplus/(Deficlt) for the year i 

18,645 

24,445 

51,513 

56,076 

57,523 

57,523 

57,022 

66,644 

67,921 
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Budgeted Financial Performance (Revenue and Expenditure) (Table A4) 


Description 

R thousand 

— 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2011/12 

Budget Year 

+12012/13 

Budget Year 

+2 2013/14 

Revenue By Source 

















Property rates 

30,594 

34,400 


38,729 


44,400 


41,000 


41,000 


39,798 


43,069 


46,608 

Property rates - penalties & collection charges 

- 

- 

r 


f 


f 


f 


f 


r 

- 

f 

- 

Service charges - electricity revenue 

26,790 

31,996 


39,400 


48,254 


48,204 


48,204 


57,054 


68,988 


83,424 

Service charges -water revenue 

21,810 

30,080 


31,259 


35,552 


35,835 


35,835 


37,152 


40,159 


43,409 

Service charges - sanitation revenue 

11,789 

14,497 


12,879 


17,195 


17,651 


17,651 


14,037 


15,214 


16,489 

Service charges - refuse revenue 

12,591 

14,949 


13,146 


18,215 


18,290 


18,290 


13,281 


14,410 


15,633 

Service charges - other 

1,724 

2,541 

r 

1,546 

f 

1,493 

f 

1,506 

f 

1,506 


1,493 

f 

1,612 

f 

1,741 

Rental of facilities and equipment 

1,587 

1,460 

f 

2,004 

f 

1,850 

f 

1,780 

f 

1,780 


1,534 

f 

1,657 

f 

1,789 

Interest earned - external investments 

838 

3,715 

f 

2,758 

f 

2,606 

f 

1,700 

f 

1,700 


1,700 

f 

1,836 

f 

1,983 

Interest earned - outstanding debtors 

7,256 

8,105 

f 

6,352 

f 

6,600 

f 

8,000 

f 

8,000 


6,000 

f 

6,480 

f 

6,998 

Dividends received 

- 

- 

f 


f 


f 


f 

- 



f 

- 

f 

- 

Fines 

6,276 

5,152 

f 

3,592 

f 

5,074 

f 

4,073 

f 

4,073 


5,074 

f 

5,479 

f 

5,918 

Licences and permits 

55 

76 

f 

62 

f 

75 

f 

75 

f 

75 


63 

f 

68 

f 

73 

Agency services 

1,544 

1,415 

f 

1,974 

f 

1,700 

f 

1,730 

f 

1,730 


1,815 

f 

1,961 

f 

2,118 

Transfers recognised - operational 

29,250 

33,371 

f 

38,864 

f 

48,735 

f 

50,506 

f 

50,506 


52,694 

f 

57,024 

f 

60,567 

Other revenue 

24,996 

35,126 

f 

30,013 

f 

35,348 

f 

39,302 

f 

39,302 


39,118 

f 

42,402 

f 

46,130 

Gains on disposal of PPE 

- 

- 

f 


f 


f 


f 

- 



f 

- 

f 

- 

Total Revenue (excluding capital transfers 

177,098 

216,881 


222,576 


267,097 


269,652 


269,652 


270,812 


300,358 


332,880 

and contributions) 

















Expenditure By Type 

















Employee related costs 

57,456 

68,968 


83,936 


88,911 


92,132 


92,132 


100,810 


109,379 


119,223 

Remuneration of councillors 

4,886 

5,437 

f 

5,655 

f 

6,329 

f 

6,082 

f 

6,082 

f 

6,630 

f 

7,227 

f 

7,877 

Debt impairment 

11,190 

24,526 

f 

19,183 

f 

5,688 

f 

7,158 

f 

7,158 

r 

4,034 

f 

4,356 

f 

4,705 

Depreciation & asset impairment 

2,414 

17,802 

f 

20,543 

f 

22,136 

f 

22,136 

f 

22,136 

r 

23,120 

f 

24,276 

f 

25,489 

Finance charges 

3,977 

8,535 

f 

10,106 

f 

10,945 

f 

10,856 

f 

10,856 

r 

14,303 

f 

15,442 

f 

16,833 

Bulk purchases 

17,014 

22,526 

f 

25,913 

f 

35,476 

f 

34,129 

f 

34,129 

r 

42,873 

f 

52,245 

f 

63,878 

Other materials 

- 

- 

f 

_ 

f 


f 


f 

_ 

r 


f 

- 

f 

- 

Contracted services 

8,349 

8,538 

f 

8,653 

f 

13,519 

f 

14,006 

f 

14,006 

r 

15,601 

f 

16,660 

f 

17,792 

Transfers and grants 

- 

- 

f 


f 


f 


f 


r 


f 

- 

f 

- 

Other expenditure 

114,701 

60,589 

f 

49,783 

f 

75,285 

f 

78,574 

f 

78,574 

r 

61,972 

f 

62,844 

f 

67,876 

Loss on disposal of PPE 

- 

- 

f 

_ 

f 


f 


f 

_ 

r 


f 

- 

f 

- 

total Expenditure 

219,986 

216,921 


223,772 


258,291 


265,073 


265,073 


269,343 


292,428 

323,674 

Surplus/(Deficit) 

(42,888) 

(40) 

1 

(1,196) 


8,806 


4,579 


4,579 


1,469 


7,929 


9,206 

Transfers recognised - capital 

61,533 

24,484 

I' 

52,708 

f 

47,270 

f 

52,943 

f 

52,943 

r 

55,553 

f 

58,715 

F 

58,715 

Contributions recognised - capital 

- 

- 


- 


- 


- 


- 


- 


- 


- 

Contributed assets 


- 

r 

_ 

f 


f 


f 

_ 

r 


f 

_ 

F 

- 

Surplus/(Deficit) after capital transfers & 

18,645 

24,445 


51,513 


56,076 


57,523 


57,523 


57,022 


66,644 


67,921 

contributions 

















Taxation 

- 

- 


- 


- 


- 


- 


- 


- 


- 

Surplus/(Deficit) after taxation 

18,645 

24,445 


51,513 


56,076 


57,523 


57,523 


57,022 


6M44 


67,921 

Attributable to minorities 

- 

- 


- 


- 


- 


- 


- 


- 


- 

Surplus/(Deficit) attributable to municipality 

18,645 

24,445 


51,513 


56,076 


57,523 


57,523 


57,022 


66,644 


67,921 

Share of surplus/ (deficit) of associate 

- 

- 


- 


- 


- 


- 


- 


- 


- 

Surplus/(Deficit) for the year 

18,645 

24,445 

51,513 

56,076 

57,523 

57,523 

57,022 

66,644 

67,921 
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Budgeted Capital Expenditure by vote, standard classification and funding (Table A5) 


Vote Description 

200?/8 

r 

2008/9 

r 

2009/10 


Current Year 2010/11 


2011/12 Medium Term Revenue & 

Expenditure Framework 

R thousand 

Audited 


Audited 


Audited 


Original 


Adjusted 


Full Year 

Budget Year 

Budget Year 

Budget Year 

Outcome 


Outcome 


Outcome 


Budget 


Budget 


Forecast 


2011/12 

+1 2012/13 

+2 2013/14 

Capital expenditure - Vote 

Multi-year expenditure to be appropriated 
















Vote1 - Executive & Council 

941 


1,?59 


3,380 


- 


800 


800 


2,790 

230 

4,500 

Vote2 - Finance & Admin 

248 


2,286 


1,506 


1,843 


3,461 


3,461 


2,212 

- 

- 

Votes - Planning & Development 

- 


4,59? 


277 


- 


- 


- 


2,150 

- 

- 

Vote4 - Community & Social Services 

- 


- 


- 


- 


- 


- 


- 

- 

50 

Votes - Housing 

33,592 


12,63? 


27,125 


29,330 


29,344 


29,344 


33,977 

32,480 

32,480 

Votes - Public Safety 

- 


- 


- 


- 


- 


- 


- 

- 

- 

Vote? - Sport & Recreation 

960 


31 


333 


- 


692 


692 


- 

- 

- 

Votes - Environmental Protection 

- 


- 


- 


- 


- 


- 


- 

- 

- 

Vote9 - Waste Management 

3,939 


4,833 


- 


- 


- 


- 


2,109 

- 

- 

VotelO - Waste Water Management 

26,028 


6,252 


4,322 


13,291 


11,564 


11,564 


20,196 

22,925 

18,122 

Vote11 - Roads Transport 

3,542 


2,193 


9,951 


16,019 


13,602 


13,602 


3,550 

7,194 

10,113 

Vote 12 - Water 

11,304 


22, ?9? 


23,208 


16,591 


16,577 


16,577 


10,727 

2,526 

7,000 

VotelS - Electricity 

2,104 


3,069 


3,845 


5,978 


6,002 


6,002 


5,730 

4,690 

- 

Vote 14 - Other 

- 


- 


- 


- 


- 


- 


- 

- 

- 

Example 15 - VotelS 

- 


- 


- 


- 


- 


- 


- 

- 

- 

Capital multi-year expenditure sub-total 

82,659 


60,454 


73,94? 


83,052 


82,043 


82,043 


83,440 

70.045 

72,265 

Single-year expenditure to be appropriated 
















Votel - Executive & Council 

- 


- 


- 


- 


- 


- 


- 

- 

- 

Vote2 - Finance & Admin 

- 


- 


- 


- 


- 


- 


- 

- 

- 

Votes - Planning & Development 

- 


- 


- 


- 


- 


- 


- 

- 

- 

Vote4 - Community & Social Services 

- 


- 


- 


- 


- 


- 


- 

- 

- 

Votes - Housing 

- 


- 


- 


- 


- 


- 


- 

- 

- 

Votes - Public Safety 

- 


- 


- 


- 


- 


- 


- 

- 

- 

Vote? - Sport & Recreation 

- 


- 


- 


- 


- 


- 


- 

- 

- 

Votes - Environmental Protection 

- 


- 


- 


- 


- 


- 


- 

- 

- 

Vote9 - Waste Management 

- 


- 


- 


- 


- 


- 


- 

- 

- 

VotelO - Waste Water Management 

- 


- 


- 


- 


- 


- 


- 

- 

- 

Votel 1 - Roads Transport 

- 


- 


- 


- 


- 


- 


- 

- 

- 

Vote12- Water 

- 


- 


- 


- 


- 


- 


- 

- 

- 

VotelS - Electricity 

- 


- 


- 


- 


- 


- 


- 

- 

- 

Vote 14 - Other 1 

- 


- 


- 


- 


- 


- 


- 

- 

- 

Example 15 - VotelS i 

- 


- 


- 


- 


- 


- 


- 

- 

- 

Capital single-year expenditure sub-total i 

- 


- 


- 


- 


- 


- 


- 

- 

- 

Total Capital Expenditure - Vote i 

1 






'"'"'"'"'"'8'i052"' 


'"'"'"'"'"' 82 I 043 "' 


'"'"'"'"'"'827043'"' 


""'"'"'"'"s'^'So"" 

70."0"4"5"i 

72,"2"6"5 

Capital Expenditure - Standard 
















Governance and administration 

1,189 


4,045 


4,88? 


1,843 


4,261 


4,261 


5,002 

230 

4,500 

Executive and council 

- 


- 


- 


- 


- 


- 


- 

- 

- 

Budget and treasury office 

248 


2,102 


1,506 


1,843 


3,461 


3,461 


2,212 

- 

- 

Corporate serv ices 

941 


1,943 


3,380 


- 


800 


800 


2,790 

230 

4,500 

Community and pubiic safety 

34,552 


12,668 


27,45? 


29,330 


30,036 


30,036 


33,977 

32,480 

32,530 

Community and social services 

- 


- 


- 


- 


- 


- 


- 

- 

50 

Sport and recreation 

960 


31 


333 


- 


692 


692 


- 

- 

- 

Public safety 

- 


- 


- 


- 


- 


- 


- 

- 

- 

Housing 

33,592 


12,63? 


27,125 


29,330 


29,344 


29,344 


33,977 

32,480 

32,480 

Health 

- 


- 


- 


- 


- 


- 


- 

- 

- 

Economic and environmentai services 

3,542 


6,?90 


10,228 


16,019 


13,602 


13,602 


5,700 

7,194 

10,113 

Planning and development 

- 


4,59? 


277 


- 


- 


- 


2,150 

- 

- 

Road transport 

3,542 


2,193 


9,951 


16,019 


13,602 


13,602 


3,550 

7,194 

10,113 

Environmental protection 

- 


- 


- 


- 


- 


- 


- 

- 

- 

Trading services 

43,3?6 


36,952 


31,375 


35,860 


34,144 


34,144 


38,761 

30,141 

25,122 

Electricity 

r 2,104 

r 

3,069 

r 

3,845 

r 

5,978 

r 

6,002 

r 

6,002 

r 

5,730 

^ 4,690 

t 

Water 

r 11,304 

r 

22, ?9? 

r 

23,208 

r 

16,591 

r 

16,577 

r 

16,577 

r 

10,727 

^ 2,526 

f 7,000 

Waste water management 

f 26,028 

r 

6,252 

r 

4,322 

r 

13,291 

r 

11,564 

r 

11,564 

r 

20,196 

^ 22,925 

f 18,122 

Waste management 

r 3,939 

r 

4,833 

r 

_ 

r 


r 


r 

_ 

r 

2,109 

r 

f 

Other 

- 


- 


- 


- 


- 


- 


- 

- 

- 

Total Capital Expenditure - Standard 

82,659 

60,454 

?3,94? 

83,052 

82,043 

82,043 

83,440 

70.045 

72,265 

Funded by: 
















National Government 

2?,940 

r 

12,158 

r 

25,029 

r 

17,940 

r 

22,846 

r 

22,846 


21,576 

26,235 

26,235 

Provincial Government 

33,592 


12,63? 

r 

27,435 

r 

29,330 

r 

30,036 

r 

30,036 


33,977 

32,480 

32,480 

District Municipality 

Other transfers and grants 




r 

219 




62 

r 

62 





Transfers recognised - capital 

Public contributions & donations 

61,533 


24,794 


52,683 


47,270 


52,943 


52,943 


55.553 

58.715 

58,715 

Borrowing 

16,940 


2?, 12? 

r 

18,525 

r 

24,845 

r 

19,642 

r 

19,642 


21,285 

10,770 

13,550 

Internally generated funds 

4,18? 

r 

8,533 

r 

2,739 

r 

10,936 

r 

9,458 

r 

9,458 

r 

6,602 

^ 560 


Total Capital Funding I 

82,659 

60,454 

?3,94? 

83,052 

82,043 

82,043 

83,440 

70.045 

72,265 
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Budgeted Financial Position (Table A6) 


Description 

2007/8 

2008/9 

2009/10 

Current Year 110/11 

2011/12 Medium Term Revenue & 

Expenditure Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year; 

Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

111/12 

+12012/13 

+2113/14 

ASSETS 

Current assets 










Cash 

11,677 

' 5,586 

^ 2,375 

4,700 

4,700 

4,700 

805 

4,348 

5,754 

Caii investment deposits 

8,642 

25,485 

4,987 

21,000 

21,000 

21,000 

4,000 

10,000 

20,000 

Consumer debtors 

17,693 

19,259 

23,257 

16,269 

16,269 

16,269 

21,195 

21,230 

48,257 

Other debtors 

2 

^ 3,765 

^ 5,073 

2,700 

2,700 

2,700 

5,700 

6,042 

6,405 

Current portion ofiong-term receivabies 

28 

12 

6 

7 

7 

7 

2 

1 

1 

inventory 

83 

86 

97 

94 

94 

94 

109 

116 

122 

total current assets 

38.125 

54,193 

35,795 

44.770 

44,770 

44,770 

31,811 

41.737 

80,539 

Non current assets 










Long-term receivables 

139 

92 

44 

45 

45 

45 

14 

8 

5 

Investments 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment property 

28,033 

29,861 

29,098 

18,000 

18,000 

18,000 

25,000 

23,000 

23,000 

Investment in Associate 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Property, plant and equipment 

217,016 

260,324 

284,533 

384,831 

384,831 

384,831 

410,508 

494,144 

550,506 

Agricultural 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Biological i 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangible i 

79 

422 

1,478 

900 

900 

900 

2,178 

2,878 

3,578 

Other non-current assets i 

- 

- 


- 

- 

- 

- 

- 

- 

WnwToirTentlrssets 

245, IT 



4()3;77r 

403,776" 


WM] 

51, W 

OftoSS 

TfffArASlfS 

LIABILITIES 1 

Current liabilities 

283.'3T2- 

344,12" 

350;949" 

448.54T 

448,51" 

448,541 

4111 j 

561.76T 

657,61 

Bank overdrait 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Borrowing 

4,268 

4,985 

4,711 

6,000 

6,000 

6,000 

7,904 

8,308 

8,744 

Consumer deposits j 

2,395 

2,697 

2,942 

3,263 

3,263 

3,263 

3,560 

3,916 

4,307 

Trade and other payables j 

27,850 

34,641 

31,355 

41,221 

41,221 

41,221 

32,198 

33,830 

35,560 

Provisions j 

' 878 

' 6,589 

9,637 

1,631 

1,631 

1,631 

11 661 

12,828 

14,109 

Non current liabilities i 

Borrowing i 

Provisions 

Totil horcurrehriablK^ 

52,918 

15,837 

68,11 

83,103 

19,176 

102,279 

48,ir 

78,105 

21,379 

9914" 

52,Tir 

99,033 

23,202 

122,15 

52ir 

99,033 

23,202 

125L15 

52,15' 

99,033 

23,202 

122,21" 

55, S] 

96,307 
25 868 

122,m 

58.if 

115,774 

28,454 

144,228 

62,W 

137,030 

31,300 

11,330 

TOLLlAllErnES 

104.14f 

151, If 

148,129' 

174.35f 

174:31' 

174,31' 

177.18'| 


ii.o'r 

NET ASSETS i 

179,246 

193,701 

202,820 

274.195 

274,195 

274,195 

292,013 1 

358,657 

41,578 

COMMUNITY WEALTWEQUITY i 










Accumulated Surplus/(Deficit) 

^ 174,832 

^ 192,954 

f 202,789 

^ 271,655 

^ 271,655 

^ 271,655 

' 291,982 

^ 358,627 

^ 426,548 

Reserves 

4,414 

747 

31 

2,540 

2,540 

2,540 

31 

31 

31 

Minorifes' interests 

- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL COMMUNITY WEALTH/EQUITY 

179,246 

193,701 

12,81 

274,195 

274,195 

274,195 

12,013 1 

358,657 

41,578 
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Budgeted Cash Flows (Table A7) 


Description 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue 8[ 

Expenditure Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2011/12 

+12012/13 

+2 2013/14 

CASH FLOW FROM OPERATING ACTIVITIES 
Receipts 










Ratepayers and other 

200,072 

^ 189,726 

r 223,553 

209,156 

209,156 

209,156 

' 210,418 

^ 235,018 

^ 263,331 

Government -operafng 


- 

- 

48,735 

48,735 

48,735 

' 52,694 

f 57,024 

f 60,567 

Government -capital 


- 

- 

47,270 

47,270 

47,270 

' 55,553 

' 58,715 

^ 58,715 

Interest 

4,222 

11,693 

9,109 

9,206 

9,206 

9,206 

' 7,700 

^ 8,316 

^ 8,981 

Dividends 


- 

- 

- 

- 

- 

- 

- 

- 

Payments 










Suppliers and employees 

(139,725) 

(158,837): 

(198,571) 

(288,935) 

(288,935) 

(288,935) 

' (245,231) 

^ (266,757) 

^ (296,173) 

Finance charges 

(4,098) 

(7,235): 

(8,302) 

(10,945) 

(10,945) 

(10,945) 

' (14,303) 

^ (15,442) 

^ (16,833) 

Transfers and Grants 

- 

- 

- 

- 

- 

- 

- 

- 

- 


00,1 

35,346 

25,789 

i4,4ir 

14,1‘ 

14,4W 

66,i 

76,874 

78,589 

CASH FLOWS FROM INVESTING ACTIVITIES 
Receipts 










Proceeds on disposal of PPE 

1,803 

^ 5,252 

850 

r 

- 

_ 

r 

r 

f 

Decrease (Increase) in non-current debtors 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Decrease (increase) oler non-current receivable 


- 

- 

- 

- 

- 

- 

- 

- 

Decrease (increase) in non-current investments 

Payments 

“ 

“ 

“ 

“ 

“ 

“ 

- 

- 

- 

Capital assets 

(82,460) 

^ (61,094) 

^ (45,375) 

(83,052) 

(83,052) 

(83,052) 

' (83,440) 

' (70,045) 

^ (72,265) 

NET CASH FROMI(USED) INVESTING ACTTVITII 

(80,658) 

(55,842) 

(44,525) 

(83,052) 

(83,052) 

(83,052) 

(83,440 


(72,265) 

CASH FLOWS FROM FINANCING ACTIVITIES 
Receipts 










Shortterm loans 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Borrowing long term/reJnancing 

24,857 

33,391 

55 

26,496 

26,496 

26,496 

' 21,285 

^ 10,770 

^ 13,550 

Increase (decrease) in consumer deposits 

Payments 

171 

' 320 

^ 299 

189 

189 

189 

' 229 

f 252 

f 111 

Repayment of borrowing 

(1,765) 

(2,463) 

(5,327) 

(10,878) 

(10,878) 

(10,878) 

' (7,904) 

f (8,308) 

^ (8,744) 

NET CASflPROIII(USeD) FINANCING ACTIVIT 

23,264 

31,247 

(4,I7| 

15,807 

15,807 

15,807 

13,610 

2,714 

5.083 

NET INCREASE (DECREASE) IN CASH HELD 

3,076 

10,752 

(23,709) 

(52,758) 

(52,758) 

(52,758) 

(2,999) 

9,543 

11.406 

Cash/cash equivalents atle year begin: 

17,243 

20,319 

31,071 

^ 7,362 

^ 7,362 

' 7,362 

' 7,803 

4,805 

14,348 

Cash/cash equivalents atle year end: 

20,319 

31,071 

7,362 

(45,397) 

(45,397) 

(45,397) 

4,805 

14,348 

25,754 
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Cash Backed reserves/accumulated surplus reconciliation (Table A8) 


Description 

200718 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue 8i 

Expenditure Framework 

Rttiousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2011/12 

+12012/13 

i +2 2013/14 

Casli and investments avaiiabie 










Casti/castieqyivalentsatle year end 

20,319 

31,071 

7,362 

(45,397) 

(45,397) 

(45,397) 

4,805 

14,348 

25,754 

Other cyrrent investments >90 days 

- 

- 

- 

71,097 

71,097 

71,097 

0 

0 

(0) 

Non cyrrent assets -Investments 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Cash and investments available: 

20,319 

31,071 

7,362 

25,700 

25,700 

25,700 

4,805 

14,348 

25,754 

Application ofcash and investments 










Unspent conditional transfers 

3,727 

8,428 

7,149 

5,000 

5,000 

5,000 

5,000 

5,000 

5,000 

Unspent borrowing 

- 

- 

- 

- 

- 

- 

- 



Statyfery regyirements 

- 

- 

- 

- 

- 

- 

- 



Other working capital regyirements 

4,347 

10,340 

(2,473) 

23,061 

23,082 

23,082 

6,240 

6,772 

(14,364) 

Other provisions 

- 

- 

- 

- 

- 

- 

- 



Long term investments commild 

- 

- 

- 

- 

- 

- 

- 



Reserves to be backed by cash/investments 

- 

- 

- 

- 

- 

- 

- 



Ibtal Application of cash and Investments: 

8,074 

18,768 

4,676 


28,082 

28,082 

11,240 

11,772 

(9,364) 

Surplys(shortfall) 

12,245 

12,302 


(2,361) 

(2,382) 

(2,382) 

(6,435) 

2,576 

35,118 


5 











Asset Management (Table A9) 


Description 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & 

Expenditure Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2011/12 

+1 2012/13 

+2 2013/14 

CAPITAL EXPENDITURE 










Total New Assets 

82,251 

60,512 

44,142 

83,052 

82,043 

82,043 

54,149 

42,822 

12,172 

Infrastructure - Road transport 

2,917 

2,193 

9,505 

16,019 

13,602 

13,602 

55 

2,894 

- 

Infrastructure - Electricity 

2,415 

3,921 

3,845 

5,978 

6,002 

6,002 

5,180 

2,600 

- 

Infrastructure - Water 

10,947 

22,722 

21,184 

16,591 

16,577 

16,577 

5,200 

300 

4,000 

Infrastructure - Sanitation 

26,700 

6,220 

4,144 

13,291 

11,564 

11,564 

3,931 

4,248 

6,122 

Infrastructure - Other 

- 

- 

- 

- 

- 

- 

2,109 


- 

Infrastructure 

42.979 

35.056 

38.678 

51,879 

47.746 

47.746 

16,475 

10.042 

10. 122 

Community 

960 

31 

272 

- 

692 

692 

34,257 

32,480 

- 

Heritage assets 

- 

- 

- 

- 

- 

- 

- 


- 

Investment properties 

32,371 

- 

- 

29,330 

29,344 

29,344 

- 


- 

Other assets 

5,940 

25,425 

5,192 

1,843 

4,261 

4,261 

3,417 

300 

2,050 

Agricultural Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Biological assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangibles 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Renewal of Existing Assets 

- 

- 

- 

- 

- 

- 

29,291 

28,763 

31,378 

Infrastructure - Road transport 

- 

- 

- 

- 

- 

- 

3,875 

4,000 

12,478 

Infrastructure - Electricity 

- 

- 

- 

- 

- 

- 

550 

2,090 

- 

Infrastructure - Water 

- 

- 

- 

- 

- 

- 

5,927 

2,226 

4,000 

Infrastructure - Sanitation 

- 

- 

- 

- 

- 

- 

16,389 

20,217 

12,400 

Infrastructure - Other 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure 

- 

- 

- 

- 

- 

- 

26. 741 

28. 533 

28. 878 

Community 

- 

- 

- 

- 

- 

- 

75 

- 

50 

Heritage assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other assets 

- 

- 

- 

- 

- 

- 

2,475 

230 

2,450 

Agricultural Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Biological assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangibles 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Capital Expenditure 










Infrastructure - Road transport 

2,917 

2,193 

9,505 

16,019 

13,602 

13,602 

3,930 

6,894 

12,478 

Infrastructure - Electricity 

2,415 

3,921 

3,845 

5,978 

6,002 

6,002 

5,730 

4,690 

- 

Infrastructure - Water 

10,947 

22,722 

21,184 

16,591 

16,577 

16,577 

11,127 

2,526 

8,000 

Infrastructure - Sanitation 

26,700 

6,220 

4,144 

13,291 

11,564 

11,564 

20,321 

24,465 

18,522 

Infrastructure - Other 

- 

- 

- 

- 

- 

- 

2,109 


- 

Infrastructure 

42.979 

35.056 

38.678 

51,879 

47.746 

47.746 

43,216 

38.575 

39.000 

Community 

960 

31 

272 

- 

692 

692 

34,332 

32,480 

50 

Heritage assets 

- 

- 

- 

- 

- 

- 

- 


- 

Investment properties 

32,371 

- 

- 

29,330 

29,344 

29,344 

- 


- 

Other assets 

5,940 

25,425 

5,192 

1,843 

4,261 

4,261 

5,892 

530 

4,500 

Agricultural Assets 

- 

- 

- 

- 

- 

- 

- 


- 

Biological assets 

- 

- 

i 

- 

i 

i 

- 

1 

i 

Intangibles 

- 

1 

1 

- 

1 

- 

- 

1 

- 

TOTAL CAPITAL EXPENDITURE - Asset class 

82,251 

60,512 

44,142 

83,052 

82,043 

82.043 

83,440 

71,585 

43,550 

ASSET REGISTER SUMMARY - PPE (WDV) 










Infrastructure - Road transport 

Infrastructure - Electricity 

Infrastructure - Water 

Infrastructure - Sanitation 

Infrastructure - Other 

217,016 

260,324 

284,533 

384,831 

384,831 

384,831 

410,508 

4'-''4,144 

520,320 

Infrastructure 

2t7:oW'\ 

260:3W1 

284753T 

384;8^ 

384783r 

384 qjt 

47or508“ 

49414T 

520.”W” 

Community 

Heritage assets 

Investment properties 

Other assets 

28,033 

29,861 

29,098 

18,000 

18,000 

18,000 

25,000 

23,000 

23,000 

Agricultural Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Biological assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangibles 

79 

422 

1,478 

900 

900 

900 

2,178 

1 2,878 

3,578 


24571281 

290 Wl 

315,110 

403,731 

403,731 

403.731 

437,686 

520,022 

546,898 

EXPENDITURE OTHER ITEMS 










Depreciation & asset impairment 

2,414 

17,802 

20,543 

22,136 

22,136 

22,136 

23,120 

24,276 

25,489 

Repairs and Maintenance by Asset Class 

12,350 

14,322 

17,688 

18,828 

16,991 

16,991 

17,344 

18,402 

19,526 

Infrastructure - Road transport 

3,446 

4,088 

4,023 

4,533 

4,413 

4,413 

2,898 

3,084 

3,284 

Infrastructure - Electricity 

2,103 

2,488 

4,117 

3,846 

3,184 

3,184 

4,199 

4,451 

4,718 

Infrastructure - Water 

82 

27 

228 

120 

120 

120 

145 

154 

163 

Infrastructure - Sanitation 

442 

586 

422 

870 

795 

795 

755 

800 

848 

Infrastructure - Other 

776 

1,000 

1,498 

1,480 

1,180 

1.180 

1,050 

1 1,113 

1,180 

Infrastructure 

6.849 

8. 190 

10.288 

10,848 

9.692 

9.692 

9,048 

9.603 

10. 193 

Community 

- 

- 

- 

- 

- 

- 

- 


- 

Heritage assets 

- 

- 

- 

- 

- 

- 

- 


- 

Investment properties 

- 

- 

- 

- 

- 

- 

- 


- 

Other assets 

5,501 

6,133 

7,400 

7,979 

7,299 

7,299 

8,296 

i 8,799 

9,333 

TOTAL EXPENDITURE OTHER ITEMS 

14,764 

32,124 

38,231 

40,963 

39,127 

39,127 

40,463 

i 42,677 

45,015 

% of capital exp on renewal of assets 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

54. 1% 

67.2% 

257.8% 

Renewal of Existing Assets as % of deprecn " 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

126. 7% 

118.5% 

123.1% 

R&Masa%ofPPE 

5.7% 

5.5% 

6.2% 

4.9% 

4.4% 

4.4% 

4.2% 

3.7% 

3.5% 

Renewal and R&M as a % of PPE 

5.0% 

5.0% 

6.0% 

5.0% 

4.0% 

4.0% 

11.0% 

9.0% 

9.0% 
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Basic Service Delivery measurement 
(Table A10) 


Descriotion l 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & 

Expenditure Framework 










Outcome 

Outcome 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2011/12 

Budget Year 

+1 2012/13 

Budget Year 

+2 2013/14 

Household service targets (000) | 

IVafer; | 










Piped water inside dwelling | 

Piped water inside yard (but not in dwelling) I 

Using public tap (at least min. service level) i 

Other water supply (at least min. service level) ! 

23 

1 

23 I 

1 i 

23 

1 

23 

1 

23 

1 

23 

1 




Minimum Service Level and Above sub-total 1 

"23"' 

24 

2A 

24 

24 

24 


- 


Using public tap (< min. service level) ! 

Other water supply (< min. service level) ( 

No water supply i 

0 

0 i 

0 

0 

0 

0 




Below Minimum Service Level sub-total 

0 

0 

0 

0 

0 

0 

- 

- 


Total number of households i 

24 

24 

24 

24 

24 

24 

- 

- 

- 

Sanitation/sewerage: 1 










Flush toilet (connected to sewerage) i 

21 

22 i 

22 

22 

22 

22 




Flush toilet (with septic tank) i 

Chemical toilet ! 

2 

3 i 

3 

3 

3 

3 




Pit toilet (ventilated) i 

Other toilet provisions (> min. service level) ! 

Minimum Service Level and Above sub-total 

Bucket toilet i 

Other toilet provisions (< min. service level) i 

No toilet provisions j 


24 


24 

24 

24 




Below Minimum Service Level sub-total i 

- 


- 


- 


- 

- 


Total number of households ! 

23 

24 

24 

24 ■■ 

24 

24 

- 

- 

- 

Energy: i 










Electricity (at least min. service level) i 

3 

3 i 

3 

3 

3 

3 

2 

1 

0 

Electricity - prepaid (min. service level) ( 

3 

3 

3 

3 

3 

3 

4 

5 

6 

Minimum Service Level and Above sub-total 
Electricity (< min. service level) ( 

Electricity - prepaid (< min. service level) i 

Other energy sources 

6 

6 

6 

6 

6 

6 

6 

6 

6 

Below Minimum Service Level sub-total j 

- 

- ; 

- 

- 

- 

- 

- 

- 

- 

Total number of households i 

6 

6 

6 

6 

6- 

6 

6 

6 

6 

Refuse: j 










Removed at least once a week j 

19 

19 i 

19 

19 

19 

19 




Minimum Service Level and Above sub-total 

19 

19 { 

19 

19 

19 

19 

- 

- 


Removed less frequently than once a week i 

Using communal refuse dump j 

Using own refuse dump ( 

Other rubbish disposal j 

1 

1 

4 

1 i 

1 1 

7 i 

1 

1 

7 

1 

1 

7 

1 

1 

7 

1 

i 'I 

i 7 




No rubbish disposal i 

0 

0 1 

0 

0 

0 

i 0 




Below Minimum Service Level sub-total 

6 

9 

9 

9 

9 

9 

- 

- 


Total number of households f 


29 



29 

29 

- 

- 

- 

Households receiving Free Basic Service i 










Water (6 kilolitres per household per month) i 

6 

7 1 

6 

8 

8 

i 8 

7 

7 

7 

Sanitation (free minimum level service) i 

6 

7 i 

6 

8 

8 

8 

7 

7 

7 

Electricity /other energy (50kwh per household pi 

6 

7 ; 

6 

8 

8 

8 

7 

7 

7 

Refuse (removed at least once a week) i 

6 

7 1 

6 

8j 

8 

8 

7 

7 

7 

Cost of Free Basic Services provided (R'OOO) i 










Water (6 kilolitres per household per month) j 

1,598 

1,800 i 

1,980 

2,633 

2,633 

i 2,633 

3,476 

5,451 

5,778 

Sanitation (free sanitation service) i 

1,563 

1,728 1 

3,049 

4,171 

4,171 

1 4,171 

5,413 

6,848 

7,259 

Electricity /other energy (50kwh per household pi 

1,880 

2,160 i 

2,331 

3,572 

3,572 

i 3,572 

1,508 

5,388 

6,519 

Refuse (removed once a week) ! 

2,183 

2,412 1 

3,758 

5,184 

5,184 

1 5,184 

6,588 

7,216 

7,649 

Total cost of FBS provided (minimum social pf 

7.224 

8,100 

11,118 

15^1 

i5^6r 

i5:56r 

1 6,985 

24,903 

27,205 

Highest level of free service provided i 










Property rates (R value threshold) ( 

15,000 

15,000 i 

50,000 

50,000 

50,000 

50,000 

50,000 

50,000 

50,000 

Water (kilolitres per household per month) i 

6 

6 1 

6 

6 

6 

I 6 

6 

6 

6 

Sanitation (kilolitres per household per month) j 
Sanitation (Rand per household per month) j 

33 

36 1 

71 

77 

77 

i 77 

77 

77 

77 

Electricity (kwh per household per month) i 

Refuse (average litres per week) j 

50 

50 1 

50 

50 

50 

i 50 

60 

60 

60 

Revenue cost of free services provided (R'OOO) i 










Property rates (R15 000 threshold rebate) 

7,646 

10,136 1 

9,398 

13,224 

13,224 

I 13,224 

13,020 

13,801 

14,629 

Property rates (other exemptions, reductions and rebates) 









Water ! 

1,822 

2,070 1 

2,277 

3,028 

3,028 

1 3,028 

5,142 

5,451 

5,778 

Sanitation i 

1,781 

1,987 i 

3,507 

4,797 

4,797 

i 4,797 

6,460 

6,848 

7,259 

Electricity /other energy i 

2,144 

2,484 1 

2,680 

4,108 

4,108 

4,108 

5,343 

6,466 

7,823 

Refuse i 

2,489 

2,774 1 

4,322 

5,962 

5,962 

i 5,962 

6,807 

7,216 

7,649 

Municipal Housing - rental rebates j 

Housing - top structure subsidies i 

Other j 

732 

828 1 

932 

1,298 

1,298 

1,298 

1,307 

1,385 

1,468 

Total revenue cost of free services provided i 
(total social package) i 

16,613 

20,279 1 

23,116 

32,418 

32,418 

i 32,418 

38,080 

41,167 

44,607 
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4. Overview of Annual Budget Process 

Planning Process used to Prepare the Annual Budget 

Section 21 of the Municipal Finance Management Act, 56 of 2003, requires the mayor of a 
municipality to co-ordinate the process for preparing the budget and to review the Integrated 
Development Plan (IDP) and Budget Related Policies. A Budget Steering Committee must be 
established to assist in discharging the Mayor’s budget preparation responsibilities. 

The process started with the approval of a Time Schedule of the key deadlines for the IDP and 
Budget which was approved by Council on 26 August 2010. The dates outline the key deadlines 
for the preparation, tabling, and approval of the Annual Budget, the annual review of the IDP, 
Budget Related Policies, and subsequent Tabling and Adoptions of any amendments. The key 
deadlines outlined included the deadline for the consultative process as referred to in the 
Chapter 4 of the Municipal Systems Act. 

The next step in the Budget Process was Strategizing. A Strategic Planning Workshop of 
Councillors and Senior Management were conducted on 12*^ to 14*^ of September 2010 to 
strategize and agree upon Strategic direction of the Council which inform the IDP. The Public 
Participation meetings were held during October to November 2010 in order to include in the 
Integrated Development Plan. 

After the Strategizing Phase and Compiling of the IDP a Draft Operating Budget and Capital 
Budget was prepared, informed by the IDP. 

In preparing the budget the following were taken into account: 

• The Integrated Development Plan (IDP) 

• Revenue and Expenditure Projections for future financial years 

• The (Draft) National and Provincial Strategic Objectives 

• Division of Revenue Act (DORA) (The previous year’s two outer years’ indicative amounts) 

• Realistically Anticipated Revenue 

• Affordability and sustainability of Tariffs 

• Level of Service and Cost-Recovery 

The Draft Annual Budget will be tabled by the Mayor on the 03 March 201 1 . 
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Budget Process 



2.Strategising 
^includes public participatio 
On Budget and IDP, 
Strategic Workshops) 


3. Preparing 





Schedule Key dates. 
Review previous 
processes 

Review IDP, 

Set delivery objectives, 
Consult on tariffs, indigent, etc, 
Consider Nat, Prov guidelines. 
Link Budget with IDP 
Fiscal and monetary policies 
And current economic and 
Demographic trends etc. 



Prepare the Operating and 
Capital Budget; 
Considering local. Provincial, 
National Inputs and 
Responses 




Draft Budget, IDP 
Budget related Policies 



^^^fCommencG^SCMm^^^ 



Council Approves 
Budget after Consulting 
And considering 
National, Provincial 
And local inputs 


Publish and Approved 
SDBIP 


Process followed to Integrate the IDP and Preparation of the Budget 

The Integrated Development Plan is reviewed annually through appropriate processes, 
mechanisms, and procedures that allow the local community to participate and be consulted on 
its Development needs and priorities as prescribed by the Municipal Systems Act. Previous 
process was reviewed, public participations were held where the Public provide input and assist 
with prioritisation in the Integrated Development Plan. These sessions were facilitated by TWK 
officials. The Annual Budget was informed and reconciled with the IDP and reflect the 
Developmental Needs of the Community. During public participation sessions of the IDP, 

Budget as well as Ward Meetings we heeded particular attention to informing the community of 
the needed service upgrading and or improvement which influenced and enabled the council to 
take informed decision when the Annual Budget was prioritized. 
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Process of Consultation with the Community and Key Stakeholders 


Strategizing include public participation on the Budget and IDP with the community and key 
stakeholders. Consultations held at various levels of civil society from the public via Ward 
Committees and Town Advisory Meetings as required by the Municipal System Act. 

The Ward Committees and Town Advisory Forums serve as the representative forums of 
stakeholders and form the link between the Municipality and the community. 

The purpose of the consultations was to engage and agree with community stakeholders on 
community needs, setting uniform, realistic, reasonable, and affordable service levels and 
appropriate tariffs for the delivery of municipal services to the communities. 

Extensive advertising in local newspapers and the website was used to make the public aware 
of the IDP Process and to consult on the Budget. Approximately 1608 residents attended the 
meetings. 


Phase 

Activity 

Date 

Planning 

Tabling of Draft IDP/Budget Process Plan for Council approval 

26 August 2010 

Strategizing 

2030 Strategic Planning Workshop with Councillors (Council 
Chambers) 

26 August 2010 


Strategic Workshop with Councillors and Management. 

12-14September 2010 

Public 

Participation 

Ward and Town Advisory draft and prioritise Town and Ward 
IDP’s incorporating strategic planning outcomes. . 

04-08 October 2010 


Town Mangers and Ward Committees present outcomes of Draft 
IDP to the communities. 

25 October - 1 1 
November 2010 

Prioritisation 

Town Mangers and Ward committees reprioritize ward IDP’s 
incorporating publics input. 

22-25November 2010 


Schedule of Key deadlines relating to the budget process rMFMA s 21(1) (b)1 


The IDP and Budget Time Schedule of the 2011/2012 Budget Cycle were approved by Council 
on 26 August 2010, 10 months before the start of the financial year in compliance with 
legislative (MFMA) requirements. 
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2011- 2012 Revised Process Plan - Approved on 02 February 2011 


2011/2012 Amended Budget Process Plan 


Details 

Deadline 

Council in Recess 

10 De ce m be r 2010 - 
19 January 2010 

Submit Budgets in iine with the IDP as discussed on 30 
November 2010 workshop with the Council - also see e-mail 
from Budget Office dated Dec. 13. 2010 

20 December 2010 

First Draft Budget 

24 December 2010 

Closing of Offices 

27 De ce m be r 2010 - 

31 December 2010 

Submit amendments in current Budget (Adjustment Budget - 
Guidelines are given in this Memo) 

7 January 2011 

Discussion of Adjustment Budget with Directors 

lO/llJanuary 2011 

Submit Agenda Items for Meeting on 25 January 2011 

13 January 2011 

Submit Proposed Tariffs/ Tariff Structure amendments 

14 January 2011 

Discussion of 2011/2012 Draft Budget and finalisation of Tariffs 
with Directorates 

17 January 2011- 21 
January 2011 

Approval of Adjustment Budget and Tabling of Mid year 

Assessment 

25 January 2011 

Budget Workshop 

2 February 2011 

Finalisation of Draft Budget 

14 February 2011 

Submit Agenda Items for meeting on 3 March 2011 

21 February 2011 

Approval of 2011/2012 Draft budget 

3 March 2011 

Public Participation Process (TAF's) 

7 tot 18 March 2011 

Submit Agenda Items for meeting on 28 April 2011 

18 April 2011 

Approval of 2011/2012 Budget 

28 April 2011 
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5. Overview of Alignment of Annual Budget with Integrated Development Plan 


It is considered that a well-run budget process that incorporates the IDP will facilitate community 
input, encourage discussion, promote a better understanding of community needs, provide an 
opportunity for feedback, and improve accountability, transparency, and responsiveness to the 
needs of the local communities. 

Vision of Theewaterskloof Municipality 

To ensure and preserve the heritage and natural resources within the region, create and 
develop a safe, healthy, crime free, economically stable and viable environment for all. 

Mission of Theewaterskloof Municipality 

“To provide, develop and promote equal opportunities for everyone to stay in a safe, healthy, 
crime free, economically stable and viable environment through transparent and effective 
governance, politically stable, planning, services and the efficient and effective utilisation of 
resources" 

GOAL: 

• Manage Expectations down to a realist, affordable and reasonable level 

• Optimisation of management capacity 

• Longer Term Planning 

• Improve Service Levels 

• Financial Viability 

• LED 


STRATEGIC FOCUS AREAS 

The municipality opted to focus on five strategic areas which would result in it overcoming its 
chaiienges and achieving its vision. 



The Five Strategic Areas from the Framework of 
the 5 Year IDP 

KPA 

1 

Service Delivery Improvement 

Financial Viability and 

Management 

2 

Infrastructure and bulk service upgrades and 
expansions 

Service Delivery and Human 
Settelment 

3 

IT and Human resources development 

Municipal Transformation and 
Organisational Development 

4 

Local Economic Development 

Local Economic Development 

5 

Good Governance 

Good Governance 


Strategic Focus Area 1 : 

1.1. Improve Debt Collection Rate 

1.2. Reduce distribution Losses 

1.3. Eliminate/Reduction of Non-qualifying Indigents 

1.4. Expand Revenue Base/Data Cleansing (Includes reliability of Bill, Ensure all Debtors are 
charged for all services. Cost Recovery, Unlocking Investment Property, Correct Zonings. 

1.5. Tariff Modelling & Re-Engineer and the Budget & Reporting Model. 

1.6. Expenditure Reduction (Value-for-Money/Cost-Benefits Analyses/Productivity/ABC) 
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strategic Focus Area 2: 

2.1 . Replacement of Water And Sewerage Networks 

2.2. Upgrading of Dirt Roads to more appropriate permanent surface options 

2.3. Improved Maintenance of all Roads 

2.4. Improved Complaints System for purposes of Infrastructural Repair and Maintenance 

2.5. Expedite GAP Housing in all of the TWK Towns 

Strategic Focus Area 3: 

Human Resources 

3.1. Undertake a Productivity Assessment. 

3.2. Address the Skills Development at Supervisory and Control Level 

3.3. Urgently Develop a Staff and Retention Strategy and Program 
Processes 

3.4. Establish SOP’s for all Critical Operational Procedures 

3.5. Limit Red-tape and to improve the Customer Friendliness continuous 

3.6. Refinement of Key Processes should become a feature of the TWK. 

Management Capacity 

3.7. Optimum Utilization of the PMS 

3.8. Improved Project Management and Capacity Management 

3.9. Fleet 

3.10. Develop and introduce a Professional Fleet Management Program and Strategy 

11 

3.11. Adopt and Implement a formal IT Strategy 

Strategic Focus Area 4: 

SMME Development 

4.1. Market Analyses and Market Creation intervention facilitated 

4.2. Develop Formal Strategy and Action Plan 
Tourism 

4.3. As defined in the Tourism Strategy Adopted by Council 

4.4. Special focus should be placed on Transformation of the Tourism Sector 
Identify Natural Resources that could be explored. 

4.5. Special effort in Optimizing Utilization of the Tourism potential the Kogelberg Biosphere - 
enter into appropriate partnerships 

Business retention 

4.6. Encourage New Developments and Protect and Support Borderline Businesses 

Strategic Focus Area 5 

Ward committees: 

5.1. Restructure, Establish, Train and Induct 
Administration: 

5.2. Improve Inter-departmental Communication 

5.3. Improve Council and Committee Monitoring 

5.4. Ensure Compliance with Legislation 
Councilor Support 

5.5. Train and Induct new Councillors 
Anti-corruption 

5.6. Strategy to be Rolled-out 
By-Laws and Policies 

5.7. Updating and Review 
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Vlaior Focus Areas with Linkages to IDP 


FOCUS AREAS 

Budget Allocation 

Stat 

Focus 

Areas 

Amount 

Quick Wins 

Service Delivery 

2 

R 1,500,000 

Tourism Route & Bureau Support 


4.4 

315,000 

LED (SMME directory, Marketing & 
Branding, Employment Intermediation) 

LED 

4. 1/4.2 

310,000 

HIV / Aids & Crime & Substance 

Abuse 

IDP 


30,000 

Special Projects: 

Junior Coucil, Town of the year. 
Community, 

Caledon, Botrivier and Greyton 200 
year 

All 


495,000 

Ward Committees: Stipends, Phone, 
Travel, Support, Training 

Service Delivery / Corporate Govern. 

5.1/5.3/5.5 

220,000 

Communication & Publications 

Service Delivery / Corporate Govern. 

5.4 

231,900 

Financial Viability 

Financial Viability 

1 

350,000 

Sustainable Livelihood 

IDP 


50,000 

Grabouw Sustainable Plan 

IDP 


551,000 

Updating of bylaws and reviewing of 
policies 

All 

5.7 

230,000 

Indigent Support 

Financial Viability 

1.3 

24,400,000 

Interest plus Redemption on Loans 

Service Delivery 

2 

19,797,868 

HAN/TWK Partnership 

Service Delivery 


150,000 

Valuations and Property Management 

Financial Viability 

1 

720,000 

Refuse Dumping 

Service Delivery 

2 

1,892,000 

Computer Software/Licenses 

Institutional Capacity 

3.11 

3,027,000 

Audit Fees 

Corporative Governance 

5 

1,650,000 

Printing & Stationary 

Institutional Capacity 

3 

776,975 

Telephone 

Institutional Capacity 

3 

1,527,200 

Fees, Levies to SALGA and Other 
Institutions 

Institutional Capacity 

3 

520,000 

Service Charges 

Institutional Capacity 

3 

5,828,578 

Fuel & Oil 

Service Delivery 

1 

2,754,600 

Municipal Systems Improvement 

I nstitutional Capacity/Corporative 
Governance/Financial Viability 

1 .4/1 .5 

1,200,000 

Finance Management Reform & 
Financial Internship 

I nstitutional Capacity/Corporative 
Governance 

3.2/3.3 

1,250,000 

Community Development Workers 
Expenses 

Service Delivery 

3.1 

234,000 

Skills Levies, Staff Training, Health & 
Safety 

I nstitutional Capacity/Corporative 
Governance 

3.2 

680,000 

Protective Clothing 

Institutional Capacity 

3 

1,062,500 

Water Testing 

Service Delivery 

1 

440,000 

Insurance 

I nstitutional Capacity/Corporative 
Governance 


959,239 

Sub Total 

R 73,1 52,860 

Repairs & Maintenance Service Delivery 1 

17,343,895 

Sub Total 

R 90,496,755 

Contractor Services Service Delivery 1 

7,251,893 

Sub Total 

R 97,748,648 

Salaries 

Service Delivery / Corporate Govern. 


98,151,961 

Councillors Allowance 

Service Delivery / Corporate Govern. 


6,630,100 

Total 

R 202,530,709 
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Quick Win Projects 


VOTE NR 

Project Name 

Project Details 

Department 
/Stat Focus 
Area 

Town 

Ward 

Operating 

Amount 

Capital 

Amount 

10/10/10/13/7130/020 

Beautification of town 

Street names and 

Beautification of Town 

Roads 2.1 

Grabouw 

11; 12; 

8; 9; 10 

200,000 


10/10/90/90 Capital 

Sidewalks 

Pineview Side walks Russel 

& Sam Street 

Roads 2.1 

Grabouw 

11 


25,000 

10/10/10/13/7130/020 

Poverty Allevation 

Poverty Alleviation 

Programmes 

IDP 

Grabouw 

9&10 

100,000 


10/10/90/90 Capital 

Speedbumps 

Speedsbumps - Site View 

Roads 2.1 

Grabouw 



20,000 

10/10/90/90 Capital 

Speedbumps 

Speedbumps - Hillside 

Roads 2.1 

Grabouw 

12 


10,000 

10/10/90/90 Capital 

Mini Soccer Field 

Convert Play Park into Mini 
soccer field 

Sport & 
Recreation 

Grabouw 

12 


75,000 

10/10/90/90 Capital 

Speedbumps 

Speed bumps 

Roads 2.1 

Grabouw 

8 


25,000 

10/10/10/13/7130/020 

Food Security 
Programme 

Cleaning of water 
streams/Food security 
Programmes 

IDP 

Grabouw 

8 

70,000 






Sub Total 


370,000 

155,000 

10/10/90/90 Capital 

Sidewalks 

Paving of sidewalks 

Roads 2.1 

Caledon 

4 


125,000 

10/10/90/90 Capital 

Billboards 

Errection of billboard at 
Bredasdorp entrance 

Parks 

Caledon 

3 


35,000 

10/10/90/90 Capital 

Sidewalks 

Sidewalks from Bergsig to 
VIeiview 

Roads 2.1 

Caledon 

3 


50,000 

10/10/10/13/7130/010 

Beautification of town 

Beautification of entrances: 

VIeiview 

Parks 

Caledon 

3 

10,000 


10/10/10/13/7130/010 

Beautification of town 

Beautification of entrances 
Bergsig 

Parks 

Caledon 

3 

10,000 


10/10/10/13/7130/010 

Beautification of town 

Beautification of entrances 
Uitsig 

Parks 

Caledon 

3 

10,000 


10/10/10/13/7130/010 

Beautification of town 

Beautification of entrances 
Myddleton 2 entrance 

Parks 

Caledon 

3 

10,000 


10/10/10/13/7130/010 

Beautification of town 

Beautification of Main Road 

Parks 

Botrivier 

7 

50,000 


10/10/90/90 Capital 

Establishment of 

Hawkers 

Establishment of Hawker area 

Botrivier 


Botrivier 

7 


55,000 

10/10/90/90 Capital 

Bus Terminals 

Bus Terminals 


Botrivier 

7 


20,000 

10/10/10/13/7130/010 

Upgrading of 
Stormwater channels 

Upgrading of stormwater 
channels and stabilizing of 
pavements 


Tesselaarsdal 


50,000 






Sub Total 


140,000 

285,000 

10/10/90/90 Capital 

Sidewalks 

Paving of Main Road 

Roads 2.1 

Villiersdorp 

5 


125,000 

10/10/90/90 Capital 

Toilets Informal 

Settelments 

Supply of toilets 

Riool 2.1 

Villiersdorp 

6 


125,000 





Sub Total 


0 

250,000 

10/10/90/90 Capital 

Play park RSE 

Establishment of Park 

Parks 

Riviersonderend 

1 


125,000 





Sub Total 


0 

125,000 

10/10/90/90 Capital 

Playpark Genadendal 

Establishment of Park 

Parks 

Genadendal 

2 


30,000 

10/10/90/90 Capital 

Playpark B/kloof & 
Greyton 

Playpark 

Parks 

Boschmanskloof 
& Greyton 

2 


30,000 

10/10/90/90 Capital 

Playpark Voorstekraal 

Playpark 

Parks 

Voorstekraal 

2 


30,000 

10/10/90/90 Capital 

Playpark Bereaville 

Playpark 

Parks 

Bereaville 

2 


30,000 

10/10/90/90 Capital 

Sport Ground Toilets 

Toilet at sport grounds- 
Boschmanskloof 

Sports 

Boschmanskloof 

2 


5,000 

10/10/10/13/7130/050 

Project to be identified 



Genadendal & 
Greyton 


50,000 






Sub Total 


50,000 

125,000 










560,000 

940,000 

* Note: R125,000 per ward x 12 wards = R1, 500, 000 

Grand Total 1,500,000 
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6. Measurable performance objectives and Indicators 

a. Key financial indicators and ratios (table SA8) 




2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & 

Expenditure Framework 

Description offinanciai indicator 

Basis of caicuiation 

Audited 

Audited 

Audited 

Originai 

Adjusted 

Fuii Year 

Budget Year 

Budget Year 

Budget Year 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2011/12 

+1 2012/13 

+2 2013/14 

Borrowing Management 











Borrowing to Asset Ratio 

Total Long-Term Borrowing/Total Assets 

18.7% 

24.1% 

22.3% 

22.1% 

22.1% 

22.1% 

20.5% 

20.6% 

20.8% 

Credit Rating 





B 

B 

B 




Capital Charges to Operating Expenditure 

Interest & Principal Paid /Operating 
Expenditure 

2.6% 

5.1% 

6.9% 

8.4% 

8.2% 

8.2% 

8.2% 

8.1% 

7.9% 

Borrowed funding of 'own' capital expenditure 

Borrowing/Capital expenditure ex cl. 
transfers and grants and contributions 

117.7% 

93.6% 

0.3% 

74.0% 

91.1% 

91.1% 

76.3% 

95.1% 

100.0% 

Safety of Capitai 











Debt to Equity 

Loans, Creditors, Overdrafts Tax 

Provision/ Funds & Reserves 

58.1% 

78.1% 

73.0% 

63.6% 

63.6% 

63.6% 

60.8% 

56.6% 

54.2% 

Gearing 

Long Term Borrowing/ Funds & 

Reserves 

1198.9% 

11119.4% 

254828.5% 

3899.0% 

3899.0% 

3899.0% 

314215.3% 

377729.2% 

447079.9% 

Liquidity 











Current Ratio 

Current assets/current liabilities 

1.1 

1.1 

0.7 

0.9 

0.9 

0.9 

0.6 

0.7 

1.3 

Current Ratio adjusted for aged debtors 

Current assets less debtors > 90 

1.1 

1.1 

0.7 

0.9 

0.9 

0.9 

0.6 

0.7 

1.3 


days/current liabilities 










Liquidity Ratio 

Revenue Management 

Monetary Assets/Current Liabilities 

0.6 

0.6 

0.2 

0.5 

0.5 

0.5 

0.1 

0.2 

0.4 

Annual Debtors Collection Rate (Payment 

Last 12 Mths Receipts/Last 12 Mths 


143.2% 

110.5% 

128.0% 

128.0% 

128.0% 

99.9% 

100.0% 

100.0% 

Level %) 

Billing 










Outstanding Debtors to Revenue 

Total Outstanding Debtors to Annual 

Revenue 

10.1% 

10.7% 

12.8% 

7.1% 

7.1% 

7.1% 

9.9% 

9.1% 

16.4% 

Longstanding Debtors Recovered 

Debtors > 12 Mths Recovered/Total 

Debtors > 12 Months Old 










Creditors Management 











Creditors System Efficiency 

% of Creditors Paid Within Terms 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 


(within'MFMA' s 65(e)) 










Funding of Provisions 











Provisions not funded - % 

Unfunded Provns./Total Provisions 










Other indicators 











Electricity Distribution Losses (2) 

% Volume (units purchased and 
generated less units sold)/units 
purchased and generated 

8.7% 

9.5% 

8.2% 

10.0% 

10.0% 

10.0% 

8.0% 

8.0% 

8.0% 

Water Distribution Losses (2) 

% Volume (units purchased and own 
source less units sold)/Total units 
purchased and own source 

11.3% 

16.6% 

15.5% 

9.0% 

9.0% 

9.0% 

9.0% 

9.0% 

9.0% 

Employee costs 

Employee costs/(Total Revenue - capital 
revenue) 

32.4% 

31.8% 

37.7% 

33.3% 

34.2% 

34.2% 

37.2% 

36.4% 

35.8% 

Remuneration 

Total remuneration/(Total Revenue - 
capital revenue) 

35.2% 

34.3% 

39.5% 

35.7% 

36.0% 

36.0% 

39.2% 

38.8% 

38.1% 

Repairs & Maintenance 

R&M/(Total Revenue excluding capital 
revenue) 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Finance charges & Depreciation 

FC&D/(Total Revenue - capital revenue) 

3.6% 

12.1% 

13.8% 

12.4% 

12.2% 

12.2% 

13.8% 

13.2% 

12.7% 

iDP reguiation financiai viabiiity indicators 











i. Debt coverage 

(Total Operating Revenue - Operating 
Grants)/Debt service payments due 
within financial year) 

10.4 

12.7 

9.1 

10.9 

10.9 

10.9 

13.1 

13.7 

15.4 

ii.O/S Service Debtors to Revenue 

Total outstanding service debtors/annual 

revenue received for services 

16.6% 

17.7% 

20.4% 

11.4% 

11.6% 

11.6% 

16.4% 

14.7% 

26.1% 

iii. Cost coverage 

(Available cash + Investments )/monthly 
fixed operational expenditure 

1.4 

2.1 

0.5 

(2.6) 

(2.5) 

(2.5) 

0.3 

0.7 

1.1 
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Additional information 


Salaries 


2001 

6/07 

2007/08 

200 

8/09 

2009 

/10 

2010/11 

2011/12 

BUDGET 

R'OOO 

ACTUAL 

R'OOO 

BUDGET 

R'OOO 

ACTUAL 

R'OOO 

BUDGET 

R'OOO 

ACTUAL 

R'OOO 

BUDGET 

R'OOO 

ACTUAL 

R'OOO 

BUDGET 

R'OOO 

BUDGET 

R'OOO 

51,578 

44,839 

63,917 

57,456 

67,164 

68,968 

80,554 

83,936 

92,132 100,810 


120 , 000,000 

100 , 000,000 

80 , 000,000 

60 , 000,000 

40 . 000 . 000 

20 . 000 . 000 



2006/07 2007/08 2008/09 2009/10 2010/11 2011/12 

BUDGET ^^^ACTUAL 


• The Salary Budget has increased with 1 1 .5% (CPI average of 5% + 1 .5% according to the 
SALGBC + 2% Notch Increase + 2% for implementation of TASK). 

Repairs & Maintenance 


2006/07 

2007/08 

200i 

8/09 

2009 

/10 

2010/11 

2011/12 

BUDGET 

R'OOO 

ACTUAL 

R'OOO 

BUDGET 

R'OOO 

ACTUAL 

R'OOO 

BUDGET 

R'OOO 

ACTUAL 

R'OOO 

BUDGET 

R'OOO 

ACTUAL 

R'OOO 

BUDGET 

R'OOO 

BUDGET 

R'OOO 

9,607 

8,680 

14,953 

12,350 

16,573 

14,322 

18,678 

17,688 

16,991 17,344 


20 , 000,000 
18 , 000,000 
16 , 000,000 

14 . 000 . 000 

12 . 000 . 000 
10 , 000,000 

8 , 000,000 
6 , 000,000 

4 . 000 . 000 

2 . 000 . 000 

2006/02 2002/08 2008/09 2009/10 2010/11 2011/12 

♦ BUPGEX ACTUAL 

As alluded to in the National Treasury’s Budget Guide Circular, serious Repairs And 
Maintenance and Renewal Backlogs exist in relation to Municipal Infrastructure, particularly in 
Electricity, Water Reticulation, Sewerage, Storm Water and Roads Systems. An assessment is 
required. 
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Risks: backlogs are impacting negatively on the Financial Sustainability and on the reliability 
and quality of municipal services, as well as municipalities’ contribution to supporting economic 
growth. The following needs to be addressed: 

• Details of Planned Repairs and Maintenance spending, and Renewal Projects 

• Narrative Explanation that sets out what we have done to assess Repairs and Maintenance 
Backlog, Estimate of its Repairs and Maintenance. 

Loans 

The following is an illustration of the Loans taken up for the past years. 


2006/07 

2007/08 

2008/09 

2009/10 

2010/11 

2011/12 

BUDGET 

BUDGET 

BUDGET 

BUDGET 

BUDGET 

BUDGET 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

12,946 

10,107 

33,178 

15,287 

11,209 

21,285 


Data Cleansing Project 

The first Debtors Data Cleansing was conducted in Botrivier during July and August 2010 
focussing on businesses and the tariffs charged. Many lessons were learned from this initiative. 
A Project Plan and Data Cleansing Steering Committee were established with representatives 
of all directorates. 

The project aims to correcting debtors’ data, ensuring the problems do not re-occur, increasing 
the Revenue inflow and focussing on enhancing inter-departmental co-operation and 
communication. We also look diagnostically at problems detected and address the causes and 
processes. 

The first Data Cleansing Steering Committee Meeting was held on the 16*^ of September 2010 
and two meetings thereafter on the 29*^^ of September 2010 & 13 October 2010. The Project 
Goals and Objectives were presented to Management on the 1 1**^ of October 2010 and to the 
Mayoral Committee on 25**^ of October 2010. The project was supported and well accepted. 

Riviersonderend has been completed in January 2011 and will be used as the Pilot although the 
Businesses in Botrivier were already corrected. Officials visited Riviersonderend in order to 
identify all the various errors with the Debtor Data which was captured and corrected. Such 
corrections are communicated to the consumers (general notice to all consumers and specific 
letters to those affected). 


Roll-out Plan / Milestones: 


Town 

From (Est.) 

To (Est.) 

Greyton 

06/02/2011 

23/02/2011 

Genadendal 

23/02/2011 

11/03/2011 

Caledon 

14/03/2011 

08/04/201 1 

Botrivier 

11/04/2011 

21/04/2011 

Villiersdorp 

26/04/2011 

20/05/201 1 

Grabouw 

23/05/2011 

31/07/2011 
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7. Overview of Budget Related Policies 


The following Budget-Related Policies have been approved by Council or have been reviewed 

and amended in line with National Guidelines and Legislation. 

7.1. Tariff Policy 

The municipality wishes to achieve the following by adopting this policy: 

1 . To comply with the provisions of Section 74 of the Local Government: Municipal Systems 
Act, 2000 (MSA): the municipality must adopt and implement a Tariff Policy on the 
levying of fees for municipal services provided by municipality 

2. To comply with Section 62(1) (f) of the MFMA wish states that the Accounting Officer 
must ensure that a municipality has and implement a Tariff Policy 

3. To prescribe Procedures and Principles (as defined in Section 74 (2) of the MSA for 
calculating tariffs were the municipality wishes to implement service providers in terms of 
Section 76(b) of the Act. 

4. To give guidance regarding tariff proposals and calculations 

The policy ensures a holistic and comprehensive overview on all the revenues / charges levied. 

Amendments 


Under section 7.2 Calculation of Minor Tariffs the following additions: 

T raffic Escort Services to be added to the list under the section: “The following services shall be 
considered as economic services, and the tariffs levied shall cover 100% or as near as possible 
to 100% of the budgeted annual operating expenses of the service concerned.” 

Parking Fees to be added to the list under the section: “The following tariffs and charges shall 
be considered as regulatory or punitive, and shall be determined as appropriate in each annual 
budget”. 

7.2. Credit Control and Debt Collection Policy 

This policy has been formulated and developed in order to comply with Section 96 - 98 of the 
Local Government: Municipal Systems Act, 2000 which states: 

In terms of Section 96 of the MSA a municipality- 

(a) must collect all money that is due and payable to it, subject to this Act and any other 
applicable legislation; and 

(b) for this purpose, must adopt, maintain and implement a Credit Control and Debt Collection 
Policy which is consistent with its rates and tariff policies and complies with the provisions 
of the MSA. 

This policy is also aimed at guiding officials in the legislative implementation of processes 
necessary to ensure optimal revenue generation and collection. Increased revenue forms the 
basis for effective service delivery, infrastructure development, and economic growth. 

In line with the objective of creating a vibrant and growing municipality, the Credit Control, and 
Debt Collection Policy is also aligned to the Batho-Pele Principles. 
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7.3. Indigent Policy 


In terms of Section 74 of the Local Government Municipal Systems Act 2000, a municipal 
council must adopt and implement a Tariff Policy. 

In terms of Section 74 (2) (c) and (i) of the MSA in adopting a Tariff Policy, the council should 
ensure that poor households have access to basic services and at least take into consideration 
the extent of subsidization of tariffs for poor households. 

The Indigent Policy provides the procedures and guidelines in the application, criteria and 
adjudication of applications for subsiding of basic services and tariff charges to indigent 
households. 


7.4. Cash Management and Investment Policy 

In terms Section 13 (2) of the Municipal Finance Management Act, 2003 the municipality must 
establish an appropriate and effective Cash Management and Investment Policy. 

The objectives of the policy are to ensure optimal performance with the least possible risk, in 
managing and investing the cash resources of the municipality and to ensure transparency, 
accountability, and appropriate lines of responsibility. 

7.5. Grant in Aid Policy 

A Grant in Aid Policy was develop and approved by council in 28 October 2010 in terms of 
Section 67 of the MFMA. 

It deals with processes and procedure to be followed when the municipality allocates grants to 
other institutions in an equitable and transparent manner and in line with IDP Objectives. 

Provisions and disclosure must be made for Allocations under consideration in the draft budget 
and other prescribed budget related documents for public comments. 

Applications are made in line with Section 67 of the MFMA and the policy on a prescribed 
application form. The name of the institution, grant amount and description should be disclosed 
on the Grant Statement. 

7.6. Asset Management Policy 

This policy has been designed to assist management and officials of the Theewaterskloof 
Municipality with the description and management procedures for Property, Plant and 
Equipment, Intangible Assets, and Investment Property. 

It further aims to ensure that the assets of the municipality are properly accounted for, marked 
and to ensure that assets are utilized and maintained in an economic, effective, and efficient 
manner to ensure optimal utilization, value for money and sustainable service delivery. 

7.7. Risk Management Policy 

Section 62 (1) of the MFMA requires that the Accounting Officer takes all reasonable steps to 
ensure that the municipality has and maintains effective, efficient, and transparent systems of 
Financial and Risk Management, of internal control and of internal audit as well as the effective, 
efficient, and economical use of the resources of the municipality. 


30 



The purpose of the Risk Management Policy is to enable the municipality not only to comply with 
legislation but also to manage risks by reducing/eliminating the likelihood and impact of risks in a 
pro-active, responsible and structured manner. 

7.8. Virement Policy 

Virement is process of transferring funds from one line item to another within one vote with the 
approval of the relevant Senior Manager and CFO, to enable Budget Manager to transfer funds 
from one vote line-item with anticipated savings to another. 

The aim is to improve financial controls over the processes and procedures of transferring funds 
and to ensure accountability and improved Budgetary Control. 

7.9. Anti-Corruption Policy 

To ensure that the Municipality is in compliance with the Municipal Systems Act, Act No 32 of 
2000 which requires the Municipality, amongst other things to develop and adopt appropriate 
systems and procedures that contribute to effective and efficient management of the 
municipality and its resources. 

7.10. Funds and Reserves Policy 

In terms of Sections 18 and 19 of the Municipal Finance Management Act (Act No 56 of 2003) 
(MFMA), an annual budget may only be funded from: 

• Realistically anticipated revenues to be collected; 

• Cash backed accumulated funds from previous years’ surpluses not committed for other 
purposes, and 

• Borrowed funds, but only for capital projects. 

Furthermore, spending on a capital project may only be commenced with if the funding sources 
have been considered, are available and have not been committed for other purposes. 

The Council sets as objective a long term financially sustainable municipality with acceptable 
levels of service delivery to the community. 

This policy aims to set standards and guidelines in ensuring financial viability over both the 
short- and long term and includes funding- as well as reserves requirements. 


All the above-mentioned Policies were approved by Council and are reviewed at least annually. 
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8. Overview of Budget Assumptions 

The Challenge of the International, National and Local Economy is limited Resources versus 
unlimited needs. Theewaterskloof Municipality is no exception as the unlimited needs of the 
community as outlined in the IDP are far more than the limited revenue and resource capacity of 
the municipality. This is largely the reason for adopting Financial Viability as one of our long- 
term themes defined as improved sustainable revenue capacity versus sound financial resource 
management. 

The Ministerial Advisory Committee defines Financial Viability as “the ability of a local authority 
to fulfil its constitutional and legislative responsibilities. Resources to fulfil these obligations are 
derived from both the Equitable Share received and distributed nationally, as well as the 
revenue a municipality can raise locally”. 

The Strategy is based on a Commitment to: 

• provide the necessary services and infrastructure to our communities; 

• create a sustainable local economic development programme conducive for communities to 
thrive; 

• possess requisite institutional capacity necessary to perform municipal functions and 
exercise powers and functions 

• budget adequately, 

• manage the financial resources prudently 

• grow the revenue base; 

• create a productive public participation in initializing, planning and executing municipal projects 

The following problem areas are key to factors to be addressed in the next 5 years to ensure 
that the municipality is financial viable: 

• Productivity and Cost Cutting Measures 

• Backlogs in Infrastructure 

• Uncontrolled Influx of Indigent People 

• Narrow Revenue Base of the municipality 

• Lack of Accurate Data Required for Longer term Financial Planning 

• Unfunded Mandates 

“Mind the Gap” has been identified in the previous financial year. It remains relevant as it is 
crucial to narrow the gap between the expectations of the departments, the wider community of 
TWK and the financial and other resource capacity of the municipality. This includes managing 
and reducing high stakeholders/ community expectations and increasing capacity/ resources/ 
efficiency and effectiveness. First, it is important to determine / assess the financial health and 
potential (where we are). Then match available resources and potential resources (including 
financial) against Service Delivery, Infrastructure and Capital Needs for the next 5 years. 

Local Economic Development (LED) is a very important focus area as we need to broaden 
our Revenue Capacity by developing in the area . The Successful implementation of the Local 
Economic Development Strategy is a very important to enhance the Financial Viability of the 
municipality as LED have a definite impact on job creation, development, etc. 
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The Primary Focus of LED is: 

• Social and Economic Development and Tourism. 

• Tourism promotion and destination marketing 

• SMME Development and Support 

• Launching of the Cape Country Meander Tourism Route 

Service Delivery remains a challenge for South African municipalities . Since 2006/2007 the 
municipality has embarked on a process of filling vacancies to ensure that we have the capacity 
to deliver services (payroll has almost doubled since 2006/2007). The South African 
Government highlighted targets to accelerate Service Delivery in SA and TWK acknowledges it. 

The following table illustrates the Service Delivery Targets set by the South African Government 


Sector 

Minimum standard 2014 target 

Water 

All households to have access to have at least clean piped water 
200m from household. 

Sanitation 

All households to have access to at least ventilated pit latrine on 
site. 

Electricity 

All households to be connected to the national grid. 

Refuse Removal 

All households to have access to at least once a week refuse 
removal services. 

Flousing 

All existing informal settlements to be formalised with land use 
plans for economic and social facilities and with provision of 
permanent basic services. 

Other (education, health, 
roads, transport, sports 
and recreation, street 
trading, community halls, 
parks, etc.) 

Standard for access for all other social, government, and 
economic services must be clearly defined, planned, and where 
possible, implemented by each sector together with 
municipalities. 


The following Demographic, Socio-Economic and Financial Factors and Principles impact on 
the budget: 

■ CPI 

■ Interest Rates 

■ Fuel Price 

■ Economic Growth 

■ Economic Recession/ Job Losses 

■ Councilors’ and Officials’ Remuneration 

■ Debt Collection Rate 

■ Tariff Adjustment 

■ Indigent Increase 

■ Informal Settlement Control 

■ Migration/ Population Increase 

■ Equitable Share 

■ Bulk Purchase Tariff Increase 

Consumer Price Index (CPI) 

The CPI averaged at 11.5% in 2008, 7.1% in 2009 and 4.3% in 2010. The current CPI inflation 
rate is 3.5% (based in CPI for December 2010). Minister Pravin Gordhan (Minister of Finance) 
announced in his 2010/201 1 Budget Speech, that the CPI is expected to remain around the 6% 
upper boundary of the South African Reserve Bank’s inflation target and that CPI is expected to 
vary between 6.2% and 5.9% for the two outer years, 2011/12 and 2012/13. 
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Year 

Jan 

Feb 

Mar 

Apr 

May 

Jun 

Jul 

Aug 

Sep 

Oct 

Nov 

Dec 

Average 

2010 

6.20 

5.70 

5.10 

4.80 

4.60 

4.20 

3.70 

3.50 

3.20 

3.40 

3.60 

3.50 

4.3 

2009 

8.10 

8.60 

8.50 

8.40 

8.00 

6.90 

6.70 

6.40 

6.10 

5.90 

5.80 

6.30 

7.1 

2008 

9.20 

9.80 

10.60 

11.10 

11.70 

12.20 

13.50 

13.70 

13.10 

12.10 

11.70 

9.50 

11.5 



Interest Rates 

Interest Rate % over the Years 




Aug-07 

Oct-07 

Dec-07 

Apr-08 

Jun-08 

Dec-08 

Feb-09 

Mar-09 

May-09 

May-09 

Aug-09 

Mar-10 

Sep-10 

Nov- 10 

Interest Rate 

13.50% 

14.00% 

14.50% 

15.00% 

15.50% 

15.00% 

14.00% 

13.00% 

12.00% 

11.00% 

10.50% 

10.00% 

9.50% 

9.00% 


The Prime Interest Rate has declined since December 2008 from 15% to 9% currently. 

Fuel Price 

We are only 2 months into 201 1 and already the fuel price has increased by 26c in January and 
will increase again on 02 March 2011. The fuel price has a major impact on service delivery, 
especially refuse removal and sewerage to some extent. The increase in fuel prices adds to the 
pressure on municipalities budgets. 

Economic Growth 

We live in uncertain and rapidly changing times, as evidenced by the recent uprisings in North 
Africa and the Middle East (specifically in Egypt, Tunisia, Algeria, Libya and Bahrain). 

The prevailing political uncertainty and government debt crisis especially in Europe, will no 
doubt impact on the global economic outlook, as can be seen by the oil price breaching the 
$100p/b level. 

Gill Markus, President of the South African Reserve Bank, mentioned the following statements 
in her speech on the 4*^ of February 201 1 . 
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“The past couple of years have been a difficult time for the global economy, but there are signs 
of a recovery. The South African recovery has been relatively hesitant, and while we are an 
emerging economy, some of the characteristics of our recovery have been more in line with 
those of the established world economies. However recent indicators are more positive and 
suggest that the recovery will be sustained and we can look forward to more vibrant growth in 
the coming years. But significant challenges remain. For instance, TWK’s main economic 
activity is agriculture and is reliant on exports. The strong Rand can present challenges from an 
exchange perspectives. 

The South African economy began to recover from the crisis in the second half of 2009, after 
three consecutive quarters of contraction. Growth in 2010 is estimated to have been in the order 
of 2,7%, but more favourable outcomes are expected in 201 1 and 2012. The current Reserve 
Bank forecasts, which are somewhat below the market consensus, are for growth to average 
3,4% in 2011 and 3,6% the following year, suggesting the persistence of the negative output 
gap. While these levels of growth are an improvement on the recent past, they are significantly 
below the levels achieved in the period before the global crisis, when growth averaged in 
excess of 5% from 2004. ” 

Economic Recession/Job Losses 


The current growth rates are also insufficient to make significant inroads into the unemployment 
rate which increased from 21 ,9 % in the fourth quarter of 2008 to 25,3% by the third quarter of 
2010. This underlines the need to generate higher levels of growth. However, as much of South 
Africa’s unemployment problem is structural in nature, it needs to be addressed through 
structural microeconomic interventions, and the new growth path, as outlined by government, 
goes some way in this direction. 

TWK has supported this initiative by utilizing the Expended Public Works Program (EPWP). 
There are also plans to levy Parking Fee sin all the major towns of TWK, which will also be a 
new stream of revenue for TWK as well as creating a few jobs in the area. 

Councillors and Officials Remuneration 

The approved annual increase of Official’s Remuneration is CPI + 1.5% (ie 6% + 1.5% = 7.5%) 
and we made a provision for Notch Increases and TASK at 2% each. The percentage increase 
is negotiated and agreed by the SA Local Government Bargaining Council this is beyond the 
control of the Municipality. 

Councillors Remuneration is expected to increase by 10% and is also beyond the control of the 
municipality as the National Government in terms of Remuneration of Public Office Bearers Act 
determines council increases. 

Debt Collection Rate 

The target for Debt Collection Rate for 2011/2012 is 95% and is determined in accordance with 
the realistically anticipated collection trends. 

We have upgraded our Prepaid Electricity Vending System and a tender Elec was awarded on 
21 January 201 1 for the replacement of all household conventional electricity meters with 
Prepaid electricity Meters. This project, will be completed approximately by the end of 201 1 or 
beginning of 2012. 

The installation of Prepaid Water Meters to households is also being rolled out at a rapid pace 
and along with the Electricity Prepaid Meters installation these are extremely important 
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interventions which will improve credit control and reduce outstanding debt because consumers 
will pay in advance and cannot consume above affordability levels. This is a pro-active and 
strategic approach. It is expected that 4,000 will have been installed by the end of June 201 1 . 

The impact of 4,000 Prepaid Water Meters in households will result in a Water Debt Reduction 
of + R3.3m per annum (lOkI p.m. = R62.73 x 13) and + R2.7m for Electricity Debts which 
represents + 6.4% of Annual Water and Electricity Revenue. 

Statistics of Pre-paid Water Meters Installed 


Town 

Installation 

How many 
already 
installed 

How many 
to be 

installed 

When 

Vendors 

Caledon 

400 

599 

Current 

2 

Grabouw 





Grabouw 

857 

1 183 

current 

2 

Villiersdoro 

10 

471 

"2011/12 

1 

Riviersonderend 

4 

415 

11 -Feb 

1 

Grevton 

148 

136 

90%+ 

2 

Genadendal 

502 

496 

90%+ 

2 

Botrivier 

207 

219 

90%+ 

1 

Tesselaarsdal 

8 

102 



Total 

2 136 

3 621 




Tariff Adjustment 

Problem Statement on Historical Tariff calculations: 

• Tariffs calculations have for many years been neglected by just adding a certain percentage 
increases annually. 

• There were no (adequate) cost calculations for the delivery of basic services either in respect 
of their current delivery costs or return on investment for replacement. It can therefore be a 
challenge to sustain the service in the long term. 

• There is no easy way of understanding how the tariff policy was converted into Financial 
Strategies. 

• Numbers and Departments were never actively participating in revision of the Budget- 
Related Policies and more specifically the Tariff Policy. 

• Tariff calculations were not easily understandable and hindered transparent community 
participation. 

• Using Budgeting and Accounting Systems which neglect the Principles of Cost Accounting 

The establishment of the Costing Unit, we have commenced with Tariff Modelling with the P3 
Partnership and Tariff Re-engineering, a “zero-base” approach to improve on tariff setting, 
ensuring that the principles of benefit-received, cost of service and cost-recovery, affordability 
and sustainability is really taken into consideration. 

Along with the Debtors’ Data Cleansing Project and closer liaison between all directorates, this 
has already yielded significant positive results. 

For the first time in many years there have been separate discussions and workshops on Tariffs 
and Revenue generation. 
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We embarked on a vigorous process of Tariff Re-engineering for the 201 1/2012 Budget and this 
will continue. 

A Briefing- Session was conducted by CFO on 08 November 2010 and a full day One-on-One 
Sessions were held with Directors Operations, Development and Technical Services and Town 
Managers on 1 1 November 2010. 

These engagements were dedicated to tariffs and the process of rationalization of services, 
identification of various categories of consumers, the level of services rendered/demanded and 
the levying of appropriate cost-recovery tariffs. 

Costing of Service has started where deficits were registered e.g. Garden Refuse Services, Lei 
Water and Sewer Tanker Services. 

Additional income sources were identified e.g. Penalty Charges for illegal inflows of Water in 
Sewer System and Escorting Services, Parking Fees etc. 

Tariff Re-engineering runs parallel with Debtors Data Cleansing which objective it is to ensure 
that all consumers and fixed property owners are levied all the appropriate Municipal Services 
and Assessment Rates charges. 

Two towns have been completed and significant losses/under-recovered revenue was detected. 

Pillars of Tariff Re-engineering 

• Each Directorate was tasked to describe the services rendered, the level and frequency of 
such services rendered per customer type and identify the tariffs of all services for which 
they are responsible. Appropriate cost-recovery tariffs were calculated. Not all charges for 
services rendered reflect full cost recovery. 

• Services rendered by the Departments vary and the functions and some activities were not 
necessarily correctly set out/described in the Tariff Policy and Tariffs. 

• Tariffs for which departments are responsible must be kept “clean” and current / updated. 
The type, pricing and standard of services must be stipulated unambiguously in the Tariff 
Policy. 

• There are several services for which no Tariff and/or Policy exists. 

• Revision of Tariffs has been neglected for many years and must take place annually as this 
can be influenced by Service Level Agreements and the Financial Viability Strategy. Tariffs 
should also provide a return on investment s, sufficient to allow for expansion or 
replacements. 

• Rationalization of services was also considered as it is expected to lead to cost-savings and 
free up resources which would allow the Municipality to focus on other critical services. 

• Special cases require unique charges and had to be identified. The Tariff Policy must clearly 
define the service and stipulate the tariffs and should not be subjected to different 
interpretations. 

Factors impacting on Tariff increases 

The proposed tariff increases must consider the following: 

• Affordability 

• Economic Recession, Job Losses 

• Councillors Remuneration 

• Personnel Cost 

• Escalating Fuel Prices 

• Economic Indicators (CPI, Interest Rates) 

• Escalating Bulk Purchases Prices (Water and Electricity) 

• Increasing Indigents 
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• Electricity Bulk Price Increases (Eskom) 

• Repairs and Maintenance 

• Willingness and Ability to Pay 

The Level/Standard of Service: the higher the level and standard, the higher the tariffs. 

Benefit Received 

Affordability 

Reputation: Good Governance 

Good Service Delivery also ensures improved willingness to pay 
^ Recover of Capital and Usage Costs 

Deliverables 

• The possibilities of Rationalisation of Tariffs (number reduced) 

• Tariffs and Tariff Policy simplified for easy understanding and enhanced transparency. 

• Service Delivery Cost fully calculated and tariffs should reflect full cost. 

• Tariff Setting ensures the Sustainability of Services. 

• Tariff Policy must reflect the Financial Strategies. 

The Following illustrate the difference between the 2010/1 1 and 201 1/12 tariff increase: 


Particulars 

2010/11 

2011/12 

Rates 

8.9 % 

6.9% 

Electricity 

21 % 

20.38% 

Refuse 

8.9 % 

6% 

Sewerage 

8% 

6% 

Water 

5% 

5.9% 


Equitable Share 


The Equitable Share increased with R5,642m (11%) from 2010/1 1 to 2011/12. 


Years 

Equitable Share 

Indigent Subsidy 

Subsidy as a % 
of Equitable 

Share 

2007/2008 

R20,720m 



2008/2009 

R25,680m 

RIO, 143m 

39.50% 

2009/2010 

R34,242m 

R13,714m 

40.10% 

2010/2011 

R43,655m 

R1 9,486m 

44.60% 

2011/2012 

R49,297m 

R21,035m 

42.60% 


Indigents Subsidy 

The number of indigent Households is projected to increase from ±6,000 to ±8,000. This 
anticipated increase is mainly caused by high levels of unemployment in the Theewaterskloof 
region. Agricultural Seasonal Employment and Influx of Indigent people seeking greener 
pastures. This trend will have a significant impact on the Equitable Share Grant Allocation. 


The most recent Indigent statistics is reflected below: 


Towns 

Botrivier 

Caledon 

Genadendal 

Grabouw 

Greyton 

RSE 

Tesselaarsdal 

Villiersdorp 

Indigent Households 

223 

606 

524 

3 389 

145 

430 

99 

1 050 
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Indigent Households 



Cost of Indigents Subsidy: 

There is a differentiation between the Formal Indigent Households (mostly RDP Houses) and 
Informal (mostly in Informal Settlements). 

The Indigent table below reflects the Free Basic Services Provided and the Cost of such 
services. 


hormai 

Particulars 

^^mOTnrzuTTTZUTZ^ 

Amount ^uiu/ii 

Amount 

Amount ;^uub/uy 

water basic 

H riA'i 

Kb5.b4 

K55.UU 

KbU.UU 

biectncity 


K45.bU 

K b^.b/ 

K bU.UU 

■Refuse 

Kyo.b/ 

Kb/. 15 

K /U.20 

Kbb.UU 

bew er 

Kyb.44 

K b/.b/ 

R7T!2n 

Kbb.UU 

1 otai individual bubsidy p.m. 

K:ib4.73 


17225777 

frT52!n5 

hrojectea no. ot Housenoias 

TODU 

bbUU 

bUUU 

3nnn 

(irand l otal p.m. 

1 ubs yu4.uu 

1 u»/ /»».uu 

bbb blU.UU 

45b UUU.UU 

NO. OT montns 


IZ 

VA 

VA 






biectncity i {)Zb A i . i Ubi A bUKw n 

bb ui^y.yb 




1 otai iviontn per yeat 

TZ 




urana lotai per year 

bib bby.4/ 




1 otai tor the year + bskom lotai 

lb 'Z[)fAr 

K11 bb/ 4/1 

K b ^b5 f 'Z[) 

K5 4/:^ uuu 

Aamin hee 

TTJTTWTTT 

K 1 /45 bz^l 

K 1 Z\5!d bbb 

RWSDtJ 

(irand lotai 

15 551 bbb.by 

K 1b bbb uyi^ 

Ky 4/1 U/b 

K b 'Z\)'Z bUU 


intormal 

Particulars 

Amount ^uii/^ui^ 

Amount ^uiu/i i 

Amount 

Amount ^uub/uy 

biectncity 


Kby.i/ 

K 6Z.6f 

K bU.UU 

■Refuse 

rnr 

Kb/.bl^ 

Kb4.z^U 

KbI.UU 

"Sewer 

1b. b4 

K14.b5 

K 1b. 5U 

RIZUU 

Hot Kentai 

zf :z6 

K^4./5 

K^^.bU 

K20.U0 

1 otai individual buDsidy p.m. 

b4.y4 

Kiib.by 

R1TJZ57 

1753755 

projectea no. ot Mousenoias 

4 UUU.UU 

bbUU 

sunn 

sunn 

(irand l otai p.m. 

339 765.00 

332273 

bU771U 

279555 

NO. OT montns 

TZUD" 

rz 

VA 

VA 

(irand i otai p.m .xvz Months 

4 U// i^lb.UU 




biectncity bbKUM 

5/ bUU.UU 




NO. OT montns 

TZUD" 




biectncity bbKUMx rz Montns 

byi 2UU.UU 




1 otai tor the year + bskom lotai 

4 /bb 41b.UU 

K5 bu/ ^/y 

K b by^ 5^U 

K b b4b UUU 

Aamin hee 

/15 Z'oZAK) 

R7SSTO7 

K55b b/b 

K 5Uz^ ZK)K) 

(irand lotai 

5 4bb b/b.4U 

Kb lUb b/1 

K 4 ^4b byb 

K b b5U ^UU 


bum m ary 

Indigent Monthly Total + Admin 

15 551 688.59 

R 13 383 092 

R9 471 078 

R6 292 800 

Informal Monthly Total + Admin 

5 483 678.40 

R6 103 371 

R4 246 398 

R3 850 200 

Total pa 

21 035 366.99 

19 486 462.78 

13 717 476.00 

10 143 000.00 

Total pm 

1 752 947.25 

1 623 871.90 

1 143 123.00 

845 250.00 






1 budget Amount: | 

1 21035 366.001 

1 
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The difference between indigent calculation mentioned above and table A10 is Plot Rental and 
Admin Fee that amounts to R4, 050, 543. 52. 

Informal Settlement Control 

Based on a survey conducted by Land Mapping Solutions (LMS) on population growth for 
Theewaterskloof Municipality, it was found that the number of informal settlement and backyard 
dwellings is increasing at a rapid pace. 

Grabouw one of the largest towns in the area has an estimated total population of 6,137 
households in low income housing areas. About 46.1% of the total households are shacks as 
identified in the survey. Another 18,9 % of the estimate total population has been identified as 
backyard dwellings. Other towns identified in survey are Villiersdorp and Botrivier with 
increasing informal settlements and backyard dwellings. 

Villiersdorp has an estimated total of 2,727 households. About 50% of the total households are 
shacks, 36.7 % are main dwellings, and 13.3% are backyards. 

Botriver has an estimated total population of 1,005 households in informal areas and about 
41% of the total households are shacks. 

Based on the survey conducted by LMS it is evident that squatter control is becoming an 
unavoidable issue which needs to be managed more pro-effectively. 

Migration/ Popuiation increase 

Increase in population remains a challenge in the Theewaterskloof area. Currently our 
population growth average at 1 .26%, that brings our estimated population to 1 1 0, 000 for 201 1 . 

The rapid population growth is especially in the Grabouw and Villiersdorp Farms is due to the 
agriculture sector being one of the major economic activities in TWK. The agriculture sector, 
more intensively in the Fruit production is labour-intensive and seasonal. These farm workers 
are only economically active for a certain period of the year and can contribute to revenue 
(municipal service) only during that period. 

The result of the increase in the population is that there is an increase pressure on our public 
services such as Clinics, Law Enforcement, and our infrastructure and land availability for 
houses. 

[Source: 2009/2010 Annual Report] 
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9. Overview of Budget and Funding 


In terms of Section 18 of the Municipal Finance Management Act, an Annual Budget may only 
be funded from: 

• Realistically anticipated revenues to be collected 

• Cash backed accumulated funds from previous years surpluses not committed for other 
purposes 

• Borrowed funds, but only for the Capital Budget (Fixed assets. Infrastructure, Property, 

Plant and Equipment) 

The budget recognizes compliance to the following: 

• Credible, consistent and responsive to the municipality’s IDP 

• Funded and achievable in terms of service delivery 

• Institutional Needs Analyses and takes into consideration Risk Analyses, Internal, and 
External Factors impacting on service delivery. 

• Contains Revenue and Expenditure Projections that are consistent with current and past 
year performances. 

• The municipality has overcome all the major obstacles which had an impact on its capacity 
to spend its budget and render services. These include blockages in the form of staff, 
policies, procedures, and processes. Ageing Fleet is still being addressed. 

• Does not jeopardize the Financial Viability of the municipality. 


1. 2010/2011 Budget and 2011/2012 to 2013/14 projected financial performance 
1.1 Operating Budget 

The operating budget increased from R269,652 in 2010/11 to R270, 812 in 2011/12, R300,358 
in 2012/13 and R332,880 in 2013/14. 
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REVENUE SUMMARY 

2011/2012 

2012/2013 

2013/2014 

Budget 

Budget 

Budget 

Assessment Rates 

-39,797,990 

-43,068,898 

-46,607,574 

Services: 




Electricity 

-57,053,792 

-68,987,592 

-83,423,691 

Water Sales 

-37,152,203 

-40,159,142 

-43,409,071 

Refuse Removal 

-13,281,181 

-14,409,554 

-15,632,809 

Sewerage 

-14,036,944 

-15,214,030 

-16,489,072 

Sub Total 

-121,524,120 

-138,770,318 

-158,954,643 

Traffic Fines 

-5,058,300 

-5,462,964 

-5,900,001 

Investment Interest / Penalties 

-7,700,000 

-8,316,000 

-8,981,280 

Licences & Permits 

-62,760 

-67,780 

-73,203 

Rentals 

-1,533,910 

-1,656,623 

-1,789,153 

Sundry/ Other Income 

-42,441,091 

-45,991,197 

-50,006,445 

Grand in Aid: 




Grants - Equitable Share 

-49,297,000 

-54,481,147 

-58,024,218 

Grants - Other Operating Purposes 

-3,397,000 

-2,543,000 

-2,543,000 

Sub Total 

-52,694,000 

-57,024,147 

-60,567,218 

Net Operating Revenue 

-270,812,171 

-300,357,927 

-332,879,516 

Gross Revenue 

-270,812,171 

-300,357,927 

-332,879,516 


EXPENDITURE SUMMARY 

2011/2012 

2012/2013 

2013/2014 

Budget 

Budget 

Budget 

Employee related costs 

100,810,424 

109,379,310 

119,223,448 

Councillors' Allowances 

6,630,100 

7,226,809 

7,877,222 

General Expenses: 




Other: General Expenditure 

77,010,733 

78,535,483 

84,245,450 

Fuels Oil 

2,773,600 

2,912,280 

3,057,894 

Municipal Services & Assesment Rates 

3,780,201 

4,040,155 

4,318,026 

Telephone 

1,527,200 

1,631,854 

1 ,744,089 

Sub Total 

85,091,734 

87,119,772 

93,365,459 

Provision for Working Capital 

4,033,606 

4,356,294 

4,704,798 

Bulk Purchases 

42,873,388 

52,244,730 

63,878,087 

1. Repair & Maintenance: 




Other: Repairs & Maintenance 

5,179,465 

5,638,673 

5,992,445 

Grounds & Buildings 

5,148,650 

5,462,069 

5,794,608 

Networks 

4,199,160 

4,315,430 

4,574,355 

Repair: Vehicles 

2,816,620 

2,985,617 

3,164,754 

Sub Total 

17,343,895 

18,401,788 

19,526,163 

Contractor Services 

15,600,653 

16,659,900 

17,791,558 

Capital Charges 

14,303,253 

15,441,653 

16,833,093 

Net Operating Expenditure 

286,687,053 

310,830,256 

343,199,827 

2. Capital Out of Revenue 

2,211,772 

- 

- 

Net Expenditure 

288,898,824 

310,830,256 

343,199,827 

1 . Repair & Maintenance: 

17,343,895 

18,401,788 

19,526,163 

2. Capital Out of Revenue 

2,211,772 

- 

- 

Total oftabels A1 &A4 

269,343,158 

292,428,468 

323,673,664 
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1.2 Capital Budget 


The Capital Budget increased from R82,043 in 2010/1 1 to R83,440m in 2011/12, R70,045m in 
2012/13 and R72,265m in 2013/2014. 

It should be noted that the DORA has not been finalised. The Capital Budget is therefore based 
on the Indicate figures announced in 2010/2011 for 201 1/2012 and 2012/2013. The same 
indicative figure for 2012/2013 has been used for 2013/2013 


CAPITAL PER FUNCTION 


2011/2012 

2012/2013 

2013/2014 

SEWERAGE 

20,195,509 

22,925,085 

18,121,831 

WATER 

10,726,612 

2,526,000 

7,000,000 

ROADS 

550,000 

6,893,915 

10,113,169 

ELECTRICITY 

5,730,000 

4,690,000 

- 

SOLID WASTE 

2,109,000 

- 

- 

DISASTER MANAGEMENT 

3,000,000 

300,000 

- 

FINANCE 

2,211,772 

- 

- 

HOUSING 

33,977,000 

32,480,000 

32,480,000 

FLEET 

1,100,000 

- 

4,500,000 

DEVELOPMENT 

2,150,000 

- 

- 

CEMETERIES 

- 

- 

50,000 

CORPORATE 

1,690,000 

230,000 

- 


83,439,893 

70,045,000 

72,265,000 




CAPITAL PER FUNCTION 2011/2012 


V 


DEVELOPMENT 

2 % 


FINANCE 
3% 


CEMETERIES 

.0% ^CORPORATE 
2 % 



MANAGEMENT 

4% 


ROADS 
1 % 

SOLID WASTE 
2 % 
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CAPITAL PER TOWN 


2011/2012 

2012/2013 

2013/2014 

CALEDON 

2,600,000 

3,160,000 

- 

GRABOUW 

21,815,799 

11,544,651 

- 

VI LLIERSDORP 

630,000 

12,604,360 

15,000,000 

RIVIERSONDEREND 

300,000 

740,000 

50,000 

GREYTON 

9,315,322 

2,424,000 

4,000,000 

GENADENDAL 

- 

300,000 

- 

BOTRIVIER 

150,000 

2,524,000 

3,121,831 

TESSELAARSDAL 

200,000 

- 

- 

TWK 

48,428,772 

36,747,989 

50,093,169 


83,439,893 

70,045,000 

72,265,000 




CAPITAL PER TOWM 2011/2012 



V J 


CAPITAL SOURCES 


2011/2012 

2012/2013 

2013/2014 

MIG 

21,576,000 

26,235,000 

26,235,000 

NEP/ EPWP 

- 

- 

- 

CDF 

2,150,000 

560,000 

- 

HOUSING GRANT 

33,977,000 

32,480,000 

32,480,000 

SURPLUS 

3,151,772 

- 

- 

ROLL-OVERS 

1,300,000 

- 

- 

LOANS 

21,285,121 

10,770,000 

13,550,000 


83,439,893 

70,045,000 

72,265,000 


r' 


CAPITAL SOURCES 2011/2012 



NEP/ EPWP 

o% 
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2011/2012 Capital per Project 


TOWN /WARD 2 

PROJEQ I 

FUNQION/ 

STAT FOCUS 

AREAS i" 

MIG 

11/12 

CAPITAL DEVELOP- 
MENT FUND 

Housing Grant 

SURPLUS CAS’ 

LOANS 11/12 

ROLLOVERS 

2010/2011 

2011/2012 
TOTAL 1 

Caledon 

Upgrading of Basil Newmark St network 

Electricity 1/2 





550,000 


550,000 

Grabouw 

Upgrading of WWTP 

Sewerage 2.1 

15,889,187 






15,889,187 

Villiersdorp 

Upgrading of WWTP 

Sewerage 2.1 

300,000 






300,000 

Greyton 

Greyton-Genadendai Link Sewer 

Sewerage 2.1 

2,917,827 




408,495 


3,326,322 

Grabouw 

Bulk Water Capacity Upgrading (Phase 
3) New 550 to 500 mm dia pipeline 
between Eikenhof Dam and Worcester 
Street Pump station & Collinskop 

Booster PS 

Water 2.1 

618,986 




4,907,626 


5,526,612 

Greyton 

Scholtz River Storm Water Management 

Disaster Management 2 




3,000,000 


3,000,000 

Greyton 

Supply from Eskomsub 

Electricity 1/2 





880,000 


880,000 

TWK 

Fleet 

Fleet 3.9 





1,100,000 


1,100,000 

Greyton 

Greyton Genadendal solid waste 
transfer station 

Solid Waste 1/2 

1,850,000 




259,000 


2,109,000 

Tesselaarsdal 

Waste water treatment package plant 
Turnkey 

Sewerage 2.1 





200,000 


200,000 

TWK 

Environmental Impact Studies 
Development Port Erf 595, Greyton 

Lan to be developed for Light industrial 
pruposes Caledon 

Development 2 


250,000 





250,000 

Grabouw 

Servicing of 4 industrial erven 2766, 
2767, 2770 and 2771, Grabouw 

Development 2 


400,000 





400,000 

Caledon 

Extention 12( Land Surveyor, Town 
Planner, Civil Eng Planning) 

Development 2 


1,500,000 





1,500,000 

TWK 

Pre-paid Water Meters/ 

Water Demand Management 

Water 2.1 





5,200,000 


5,200,000 

TWK 

Housing 

Housing 2.5 



33,977,000 




33,977,000 

TWK 

Electricity prepaid meters 

Electricity 1/2 





3,000,000 

1,300,000 

4,300,000 

Villiersdorp 

Toilet facilities for Central Bussiness 

area 

Sewerage 2.1 





180,000 


180,000 

Villiersdorp 

Toilet facilities for informal residential 

area 

Sewerage 2.1 





150,000 


150,000 

Riviersonderend 

Building of Municipal Storehouse 

Corporate 5 





300,000 


300,000 

Caledon 

Upgrading of Donkinplein 

Roads 2.3 





450,000 


450,000 

Caledon 

Repair VIei Street Bridge to Myddleton 

Roads 2.3 





100,000 


100,000 

Botrivier 

New France -Toilet Facilities and 

water. 

Sewerage 2.1 





150,000 


150,000 

TWK 

Opgradering vanRaadsaal- 
Hoofkantoor, Caledon 

Corporate 5 





250,000 


250,000 

TWK 

Installering van'nhysbakby Caledon 
Stadsaal 

Corporate 5 





200,000 


200,000 

TWK 

Quick wins 

Corporate 5 




940,000 



940,000 

TWK 

Inventaris Items 

Finance 2 




2,211,772 



2,211,772 


Total 

21,576,000 

2,150,000 

33,977,000 

3,151,772 

21,285,121 

1,300,000 

83,439,893 
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2012/2013 Capital per Project 


TOWN/ WARD 1 

PROJECT I 

FUNQION/ 

STAT FOCUS 

AREAS 

MIG 

12/13 

CAPITAL 

DEVELOP- 
MENT FUND 

Housing Grant ' 

LOANS 12/13 

2012/2013 
TOTAL kT 

Botrivier 

Eradication of Septic tank system 
(Installation of sewer reticulation) 

Sewerage 2,1 

2,524,000 




2,524,000 

Greyton 

Eradication of Septic tank system 
(Installation of sewer reticulation) 

Sewerage 2,1 




300,000 

300,000 

Caledon 

Bergsig Substation 

Electricity 1/2 




2,600,000 

2,600,000 

Grabouw 

Upgrading of WWTP 

Sewerage 2,1 

6,562,725 




6,562,725 

Greyton 

Upgrading of Water Treatment Plant 

Water 2,1 




100,000 

100,000 

Villiersdorp 

Upgrading of Caledon &Unielaan 

Electricity 1/2 




420,000 

420,000 

Villiersdorp 

Upgrading of Graaf St 

Electricityl/2 




330,000 

330,000 

Villiersdorp 

Upgrading of WWTP 

Sewerage 2,1 

10,554,360 



1,000,000 

11,554,360 

Grabouw 

Rooidakke stormwater 

Roads 2,3 

2,593,915 



300,000 

2,893,915 

Greyton 

Greyton-Genadendal Link Sewer 

Sewerage 2,1 




1,424,000 

1,424,000 

Caledon 

Upgrading of Caledon WVI/TP sub 
station & purchase of two aerators & 
Gormann Rupp pomp 

Sewerage 2,1 


560,000 



560,000 

Genadendal 

Flood protection/damage projects 

Disaster Management 2 



300,000 

300,000 

Grabouw 

Bulk Water Capacity Upgrading (Phase 
3) New 550 to 500 mm dia pipeline 
between Eikenhof Dam and Worcester 
Street Pump station &Collinskop 

Booster PS 

Water 2,1 




2,088,011 

2,088,011 

Greyton 

Replace part of llkV line behind 
Cemetery (Phase 1) 

Electricity 1/2 




600,000 

600,000 

Riviersonderend 

Upgrading of Buitekant St network 

Electricity 1/2 




320,000 

320,000 

Riviersonderend 

Upgrading of Voortrekker St network 

Electricity 1/2 




420,000 

420,000 

TWK 

Upgrading of streets & Storm water 

Roads 2,3 

4,000,000 




4,000,000 

Villiersdorp 

2 ML reservoir at Ham Street 

Water 2,1 




300,000 

300,000 

TWK 

Water Reticulation Replacement 

Water 2,1 




37,989 

37,989 

TWK 

Housing 

Housing 2,5 



32,480,000 


32,480,000 

TWK 

Opgradering van bestaande 
Sekuriteitstelsel: Hoofkantoor, Caledon 

Corporate 5 




230,000 

230,000 


Total 

26,235,000 

560,000 

32,480,000 

10,770,000 

70,045,000 
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2013/2014 Capital per Project 


TOWN/WABDI 

PROJEQ 

FUNQION/ 

STAT FOCUS 

AREAS 

MIC 

13/14 ’■ 

Housing Grant ^ 

lOANS 13/14 ' 

2013/2014 
TOTAi 1 

Botrivier 

Eradication of Septic tank system 
(Installation of sewer reticulation) 

Sewerage 2, 1 

3,l2l,83l 



3,121,831 

Greyton 

Eradication of Septic tank system 
(Installation of sewer reticulation) 

Sewerage 2, 1 



3,000,000 

3,000,000 

Greyton 

Upgrading of WaterTreatment Plant 

Water 2, 1 



1,000,000 

1,000,000 

Villiersdorp 

Upgrading of WWTP 

Sewerage 2, 1 

10,000,000 


2,000,000 

12,000,000 

Riviersonderend 

Expansion of existing cemetery and 
Povision of toilet facility 

Cemeteries 1/2 



50,000 

50,000 

TWK 

Upgrading of streets & Storm water 

Roads 2,3 

10,113,169 



10,113,169 

TWK 

Fleet 

Fleet 3,9 



4,500,000 

4,500,000 

Villiersdorp 

2 ML reservoir at Ham Street 

Water 2,l 

3,000,000 



3,000,000 

TWK 

Water Reticulation Replacement 

Water 2,l 



3,000,000 

3,000,000 

TWK 

Housing 

Housing 2,5 


32,480,000 


32,480,000 


Total 

26,235,000 

32,480,000 

13,550,000 

22,265,000 
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1.3. Particulars of Investments 

Monetary investments by type (Table SA15) 


Investment type 

R thousand 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2011/12 

Budget Year 

+1 2012/13 

Budget Year 

+2 2013/14 

Parent municipality 

Securities - National Government 

Listed Corporate Bonds 

Deposits - Bank 

Deposits - Public Investment Commissioners 
Deposits - Corporation for Public Deposits 
Bankers Acceptance Certificates 

Negotiable Certificates of Deposit - Banks 
Guaranteed Endowment Policies (sinking) 
Repurchase Agreements - Banks 

Municipal Bonds 

Municipality sub-total 

Entities 

Securities - National Government 

Listed Corporate Bonds 

Deposits - Bank 

Deposits - Public Investment Commissioners 
Deposits - Corporation for Public Deposits 
Bankers Acceptance Certificates 

Negotiable Certificates of Deposit - Banks 
Guaranteed Endowment Policies (sinking) 
Repurchase Agreements - Banks 

Entities sub-total 

8,642 

25,485 

4,987 

21,000 

^ 21,000 

^ 21,000 

^ 4,000 

^ 10,000 

^ 20,000 

8.642 

25,485 

4,987 

21,000 

21,000 

21,000 

4.000 

10,000 

20,000 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Consolidated total: 

8,642 

25,485 I 

4,987 

21.000 

21,000 

21,000 

4.000 

10,000 

20,000 


Monetary investments by maturity date (Table SA16) 


Investments by Maturity 

Period of 

Investment 

Type of Investment 

Expiry date of 

investment 

Monetary vaiue 

Interest to be 

realised 

Name of institution & investment ID 

Yrs/Months 



Rand thousand 

Parent municipality 

ABSA Bank 

Municipaiity sub-totai 

Entities 


Call deposit 


4,000 





4,000 


Entities sub-totai 

TOTAL INVESTMENTS AND INTEREST 




- 

- 

4 000 

- 
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1.4 GRANT ALLOCATIONS 2011/2012 

The table below reflects the 2010 Division of Revenue Act (4 of 2010) Grant Allocations 


NATIONAL ALLOCATIONS 


GRANT 


2011/12 

2012/13 

2013/14 

BUDGET 

BUDGET 

BUDGET 



R'OOO 

R'OOO 

R'OOO 

EQUITABLE SHARE 

OPEX 

49,296 

54,272 

54,272 

FINANCIAL MANAGEMENT GRANT (FMG) 

OPEX 

1,250 

1,500 

1,500 

MUNICIPAL SYSTEMS IMPROVEMENT GRANT (MSIG) 

OPEX 

1,200 

800 

800 

MUNICIPAL INFRASTUCTURE GRANT (MIG) 

CAPEX 

21,576 

26,235 

26,235 

EXPANDED PUBLIC WORKS PROGRAMME (EPWP) 

OPEX 

- 

- 

- 

TOTAL NATIONAL GRANTS 


73,322 

82,807 

82,807 


PROVINCIAL ALLOCATIONS 


INTEGRATED HOUSING & HUMAN SETTLEMENT DEVELOPMENT GRANT 
LIBRARYSERVICES 

COMMUNITY DEVEOPMENT WORKER OPERATIONAL SUPPORT GRANT (( 
MAINTANANCE OF PROCLAIMED ROADS 

CAPEX 

OPEX 

OPEX 

OPEX 

33,977 

713 

234 

32,480 

243 

32,480 

243 

TOTAL PROVINCIAL GRANTS 


34,924 

32,723 

32,723 


GRAND TOTAL 


108,246 115,530 115,530 


NOTE: Allocations for Grants are only made for one year and the 
amounts published for the outer years In the schedules of the Division 
of Revenue Act (DORA) are published for Indicative purposes only and 
are not guarenteed. 


OPEX 

52,693 

56,815 

56,815 

CAPEX 

55,553 

58,715 

58,715 

TOTAL 

108,246 

115,530 

115,530 


INTEGRATED 

LIBRARY SERVICES, 

MAINTANANCE COMMUNITY 

HOUSING & 

713 

1 


OF 

DEVEOPMENT 

HUMAN 

1 

1 

■'^^^:::^^^_PROCLAIMED WORKER 

SETTLEMENT 

1 

1 

X 

ROADST 

^ — ^OPERATIONAL 

DEVELOPMENT 

1 

1 



SUPPORT GRANT 

GRANT, 33,977 

! 

/ 



(CDW), 234 


r 

(' 

EQUITABLE SHARE, 





^ 49,297 



EXPANDED PUBLIC 





WORKS 





PROGRAMME^ 





(EPWP), - 





MUNICIPAL 

U\ FINANCIAU^ 

- MUNICIPAL 

INFRASTUCTURE 


SYSTEMS 

GRANT (MIG), 

GRANT (FMG), 

IMPROVEMENT 

21,576 

1,250 

GRANT (MSIG), 
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10 


Expenditure on allocations and grant programmes 


Expenditure on allocations and grant programmes (Table SA19) 


Description 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & 

Expenditure Framework 

R thousand 

Audited 

Audited 

1 Audited 

Original 

Adjusted 

FuilYear 

Budget Year 

Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2011/12 

+1 2012/13 

+2 2013/14 

EXPENDITURE: 










Operating expenditure of Transfers and Grants 










National Government: 

21,570 

25,145 

35,485 

47,522 

46,829 

46,829 

51,747 

56,572 

56,572 

Local Government Equitable Share 

20,720 

23,593 

33,167 

43,655 

43,655 

43,655 

49,297 

54,272 

54,272 

Finance Management 

621 

589 

1,018 

1,000 

^ 1,280 

^ 1,280 

1,250 

1,500 

1,500 

Municipal Systems Improvement 

229 

964 

1,300 

1,200 

1,200 

1,200 

1,200 

800 

800 

^ Expanded Public Works Programme 




1,667 

695 

695 




Provincial Government: 

1,413 

2,855 

1,434 

1,213 

1,584 

1,584 

947 

243 

243 

^ CDW Grant, Library 

1,413 

2,855 

r 1,434 

1,213 

^ 1,584 

' 1,584 

947 

243 

243 

District Municipality: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

^ [insert description] 










Other grant providers: 

- 

- 

1,945 

- 

2,093 

2,093 

- 

- 

- 

DBSA 



1,945 


2,0931 

2,M’ 




Total operating expenditure of Transfers and G 

22,983 

28,001 

38,864 

48,735 

50.506 

50,506 

52,694 

56,815 

56,815 

Capital expenditure of Transfers and Grants 










National Government: 

29,240 

12,158 

25,029 

17,940 

22,846 

22,846 

21,576 

26 235 

26,235 

M unicipal Infrastructure Grant (M IG) 

28,492 

11,848 

22,692 


22.846 

22,846 

21.576 

26,235 

26,235 

^ Integrated National Electrification Programme 

747 

310 

2,337 







Provincial Government: 

34,064 

12,637 

27,435 

29,330 

30,036 

30,036 

33,977 

32,480 

32,480 

^ Housing, Sportfields 

^ 34,064” 

12“637'”i 

^ 27, ’^3^ 

29”33”o”” 

^ 30.”o¥' 

30,036”” 

33,977” 

32.4801 

32,480” 

District Municipality: 

- 

- 

219 

- 

62 

62 

- 

- 

- 

^ [insert description] 



219 


62 

62 




Other grant providers: 

- 

- 

1 

- 

- 

- 

- 

- 

- 

^ [insert description] 










Total capital expenditure of Transfers and Gran 

63,304 

24,794 

52,683 

47,270 

52.943 

52,943 

55.553 

58.715 

58,715 

TOTAL EXPENDITURE OF TRANSFERS AND Gl 

86,287 

52,795 

91,546 

96,005 

103.450 

103,450 

108.247 

115.530 

115,530 
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11. Councillors allowances and employee benefits 


Councillor allowances and employee benefits (Table SA22) 


Summary of Employee and Councillor 

remuneration 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & 

Expenditure Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2011/12 

+1 2012/13 

+2 2013/14 


A 

B 

C 

D 

E 

F 

G 

H 

1 

Councillors (Political Office Bearers plus Othe 










Salary 

4,648 

4,507 

4,728 

4,514 

4,990 

4,990 

5,439 

5,929 

6,462 

Pension Contributions 

- 

- 

- 

- 

- 

- 

- 


- 

Medical Aid Contributions 

- 

- 

- 

- 

- 

- 

- 


- 

Motor vehicle allowance 

- 

410 

648 

1,505 

795 

795 

867 

945 

1,030 

Cell phone allowance 

238 

520 

278 

310 

297 

297 

324 

353 

385 

Housing allowance 

- 

- 

- 

- 

- 

- 

- 


- 

Other benefits or allowances 

- 

- 

- 

- 

- 

- 

- 


- 

In-kind benefits 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Sub Total -Councillors 

4,886 

5;437 

5;655 

6,31 

6,082 

6,082 

6.61 

7,17 

7,877 

% increase 


11.3% 

4.0% 

11.9% 

(3.9%) 


9.0% 

9.0% 

9.0% 

Senior Managers of the Municipality 










Salary 

2,181 

2,671 

3,790 

4,245 

4,245 

4,245 

4,687 

5,249 

5,879 

Pension Contributions 

216 

177 

304 

340 

340 

340 

376 

422 

472 

Medical Aid Contributions 

71 

51 

72 

81 

81 

81 

74 

83 

93 

Motor vehicle allowance 

492 

526 

575 

644 

644 

644 

578 

647 

725 

Cell phone allowance 

35 

52 

53 

60 

60 

60 

53 

60 

67 

Housing allowance 

139 

84 

104 

116 

116 

116 

106 

118 

132 

Performance Bonus 

320 

- 

392 

439 

439 

439 

- 


- 

Other benefits or allowances 

66 

56 

94 

105 

105 

105 

128 

144 

161 

In-kind benefits 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Sub Total - Senior Managers of Municipality 

3.519 

3,616 

5,384 

6,030 

6,030 

6,030 

6,003 

6,723 

7,530 

% increase 


2.8% 

48.9% 

12.0% 

- 


(0.4%) 

12.0% 

12.0% 

Other Municipal Staff 










Basic Salaries and Wages 

34,511 

41,003 

48,750 

55,519 

55,899 

55,899 

62,836 

68,013 

73,976 

Pension Contributions 

5,890 

7,015 

8,855 

9,817 

9,601 

9,601 

11,032 

11,956 

13,020 

Medical Aid Contributions 

1,530 

2,115 

2,551 

2,570 

2,596 

2,596 

2,729 

2,958 

3,222 

Motor vehicle allowance 

2,833 

3,763 

4,151 

4,539 

3,941 

3,941 

3,880 

4,190 

4,548 

Cell phone allowance 

- 

- 

- 

- 

- 


- 


- 

Housing allowance 

481 

633 

576 

588 

552 

552 

568 

612 

664 

Overtime 

2,310 

2,555 

2,907 

2,246 

2,948 

2,948 

2,574 

2,793 

3,044 

Performance Bonus 

- 

- 

- 

- 

- 


- 


- 

Other benefits or allowances 

6,380 

8,267 

10,761 

7,602 

10,565 

10,565 

11,189 

12,133 

13,219 

In-kind benefits 






- 




Sub Total -Other Municipal Staff 

53.937 

65,352 

78,553 

82,881 

86,102 

86,102 

94.808 

102,656 

111,693 

% increase 


21.2% 

20.2% 

5.5% 

3.9% 

- 

10.1% 

8.3% 

8.8% 

Total Parent Municipality 

62,342 

74,405 

89,591 

95,240 

98,214 

98,214 

107,441 

116,606 

127,101 



19.4% 

20.4% 

6.3% 

3.1% 

! 

9.4% 

8.5% 

9.0% 

TOTAL SALARY, ALLOWANCES & BENEFiTS 

62,342 

74,405 

89,591 

95,240 

98,214 

1 98,214 

107,441 

116,606 

127,101 

% increase 


19.4% 

20.4% 

6.3% 

3.1% 


9.4% 

^ 8.5% 

9.0% 

TOTAL MANAGERS AND STAFF 

57,456 

68,968 

83,936 

88,911 

92,132 

92,132 

100,810 

109,379 

119,223 
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Salaries, allowances & benefits (political office bearers, councillors/senior managers) 
(Table SA23) 


Disclosure of Salaries, Allowances & Benefits 1. 

Rand per annum 

No. 

10 

Salary 

Contrlb. 

1, 

Allowances 

Performance 

Bonuses 

In-kind 

benefits 

2, 

Total 

Package 

3, 

Councillors 

1 

1 

1 

3 

17 

398,067 

515,971 

415,387 

1,199,685 

2,543,744 


109,243 

113,442 

91,923 

230,670 

1,011,968 



507,310 

629,413 

507,310 

1,430,355 

3,555,712 

Speaker 

Chief lip 

Executive Mayor 

Deputy Ex ecuJve Mayor 

Executive Committee 

Total for all other councillors 



Toi Councillors 

23 

5,072,854 

- 




6,630,100 

Senior Managers of the Municipality 

1 

1 

1 

1 

1 

1 

1,135,076 

924,492 

854,358 

975,521 

968,267 

979,966 

11,349 

11,282 

8,263 

8,759 

10,894 

9,061 

84,000 

21,600 



1,146,425 

1,019,774 

884,221 

984,280 

979,161 

989,027 

Municipal Manager (MM) 

Chief Finance Oicer 

Director -OperaSonal Services 

Director -Technical Services 

Director -Development Services 

Director -Corporate Services 

List of each offical with packages >= senior manager 

Total Senior Managers of the Municipality 

6 

5,837;6l| 

59,608 

105,600 

- 

- 

6,002,888 









TOTAL COSTOF COUNCILLOR, DIRECTOR and 

EXECUTIVE REMUNERATION 

29 

10,910,534 

59,608 

1,662,846 

- 

- 

12,632,988 
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13. Capital expenditure details 


Capital expenditure details (Table SA36) 


Municipal Vote/Capital project 

R thousand 

Program/Project description 

Project 

number 

IDP 

Goal 

code 

3. 

2011/12 Medium Term Revenue & 

Expenditure Framework 

Project information 

Budget Year 

2011/12 

Budget Year 

+1 2012/13 

Budget Year 

+2 2013/14 

Ward location 

New or 

renewal 

Parent municipality; 









List all capital projects grouped by Municipal Vote 








Vote1 - Executives Council 

Building of Municipal Storehouse 


A 

300 

- 


Riviersonderend 

New 


Upgrading of existing Security: main Building, Cal( 

A 

- 

230 


TWK 

Renewal 


Upgrading of Council Chambers - Main Building, C 

A 

250 

- 


TWK 

Renewal 


Installation of lift at Caledon hall 


A 

200 

- 


TWK 

Renewal 


Quick wins 


A 

940 



TWK 

New 


Fleet 


D 

1,100 

- 

4,500 

TWK 

New 

Vote2 - Finance & Admin 

Inventaris Items 


B 

2,212 

- 


TWK 

New 

Vote3 - Planning & Development 

Environmental Impact Studies 









Development Port Erf 595, Greyton 









Lan to be developed for Light industrial 









pruposes Caledon 


C 

250 



TWK 

New 


Servicing of 4 industrial erven 2766, 









2767, 2770 and 2771,Grabouw 


C 

400 



Grabouw 

New 


Extention 12( Land Surveyor, Town 









Planner, Civil Eng Planning) 


C 

1,500 



Caledon 

New 

Vote4 - Community & Social Services 

Expansion of existing cemetery and 









Povision of toilet facility 


E 
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Riviersonderend 

Renewal 

Votes - Housing 

Housing 


E 

33,977 

32,480 

32,480 

TWK 

New 

Vote9 - Waste Management 

Greyton Genadendal solid waste 









transfer station 


E 

2,109 

- 


Greyton 

New 

VotelO - Waste Water Management 

Eradication of Septic tank system 









(Installation of sewer reticulation) 


E 

- 

2,524 

3,122 

Botrivier 

New 


Eradication of Septic tank system 









(Installation of sewer reticulation) 


E 

- 

300 

3,000 

Greyton 

New 


Upgrading of WWTP 


E 

15,889 

6,563 


Grabouw 

Renewal 


Upgrading of WWTP 


E 

300 

11,554 

12,000 

Villiersdorp 

Renewal 


Greyton-Genadendal Link Sewer 


E 

3,326 

1,424 


Greyton 

New 


Upgrading of Caledon WWTP sub 









station & purchase of two aerators & 









Gormann Rupp pomp 


E 

- 

560 


Caledon 

Renewal 


Waste water treatment package plant 









Turnkey 


E 

200 

- 


Tesselaarsdal 

New 


Toilet facilities for Central Bussiness 









area 


E 

180 

- 


Villiersdorp 

New 


Toilet facilities for informal residential 









area 


E 

150 

- 


Villiersdorp 

New 


New France -Toilet Facilities and 









water. 


E 

150 

- 


Botrivier 

New 


Continue next page. 
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Municipal Vote/Capital project 

R thousand 

Program/Project description 

Project 

number 

IDP 

Goal 

code 

3. 

2011/12 Medium Term Revenue & 

Expenditure Framework 

Project information 

Budget Year 

2011/12 

Budget Year 

+1 2012/13 

Budget Year 

+22013/14 

Ward location 

New or 

renewal 

Vote11 - Roads Transport 

Rooidakke stormwater 


E 

- 

2,894 


Grabouw 

New 


Flood protection/damage projects 


E 

- 

300 


Genadendal 

Renewal 


Scholtz River Storm Water 









Management 


E 

3,000 

- 


Grey ton 

|New 


Upgrading of streets & Storm water 


E 

- 

4,000 

10,113 

TWK 

Renewal 


Upgrading ofDonkinplein 


E 

450 

- 


Caledon 

Renewal 


Repair VIei Street Bridge to Myddleton 


E 

100 

- 


Caledon 

Renewal 

Vote12 - Water 

Bulk Water Infrastructure Upgrading(3 









ML Reservoir & Pump Station, 100m 









Pumpline to new Reservoir & 150m 









new 315dia line to connect to existing 









res) 


E 

- 

- 


Botrivier 

New 


Voorstekraal 150kl Reservior 


E 

- 

- 


Genadendal 

New 


Upgrading of Water Treatment Plant 


E 

- 

100 

1,000 

Grey ton 

Renewal 


Bulk Water Capacity Upgrading 









(Phase 5 - final ) 


E 

- 

- 


Grabouw 

Renewal 


Bulk Water Capacity Upgrading 









(Phase 3 ) New 550 to 500 mm dia 









pipeline between Eikenhof Dam and 









Worcester Street Pump station & 









Collinskop Booster PS 


E 

5,527 

2,088 


Grabouw 

Renewal 


2 ML reservoir at Ham Street 


E 

- 

300 

3,000 

Villiersdorp 

New 


Water Reticulation Replacement 


E 

- 

38 

3,000 

TWK 

INew 


Pre-paid Water Meters/ 









Water Demand Management 


E 

5,200 

- 


TWK 

New 

Vote13 - Electricity 

Upgrade Electricity supply capacity for 









Blue Crane Dev (new 66/1 IkV and 









new Casino Substations) 


E 

- 

- 


Caledon 

Renewal 


Upgrading of Basil New mark St 









network 


E 

550 

- 


Caledon 

Renewal 


Bergsig Substation 


E 

- 

2,600 


Caledon 

New 


Upgrading ofCaledon&Unielaan 


E 

- 

420 


Villiersdorp 

Renewal 


Upgrading ofGraafSt 


E 

- 

330 


Villiersdorp 

Renewal 


Supply from Eskom sub 


E 

880 

- 


Greyton 

New 


Replace part of 1 1kV line behind 









Cemetery (Phase 1) 


E 

- 

600 


Grey ton 

[Renewal 


Upgrading of Buitekant St network 


E 

- 

320 


Riviersonderend 

Renewal 


Upgrading of Voortrekker St network 


E 

- 

420 


Riviersonderend 

Renewal 


Electricity prepaid meters 


E 

4,300 

- 


TWK 

New 

Total Capital expenditure 




83,440 

70,045^ 

72,265 
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14. Annual Budgets and Service delivery and Budget Implementation plans- Internal 
Departments 


The Functional performance of the municipality provides comprehensive information on the 
implementation of the SDBIP and the relevant Functional Area reporting schedule: 

a. A detailed departmental SDBIP will be available on the website of TWK 
Municipality. 

The functional breakdown per Directorate is as follows: 

Corporate Service: 

LEGAL ADVISORY 

• Both the Director and deputy Director Corporate Services are the Legal Officers for the 
organisation and provide legal support to all Directorates 

ADMINISTRATION 

• Give administrative support to the Council and its political structures 

• Corporate support for other Directorates and Town offices 

• Provision of secretariat services to all directorates 

• The management of the municipality’s incoming and outgoing mail including the 
distribution and dispatch of correspondence to and from the public 

• The management of access to records 

• The management of Security and Cleaning Services 

HUMAN RESOURCES 

• Ensuring a skilled workforce through training and selection 

• Ensuring sound FIR administration 

• Ensuring an informed labour force by practicing sound labour relations 

• Ensuring a sound organisational structure 

INFORMATION TECHNOLOGY 

• The Information Technology department serves as support function for the whole of the 
organization: 

• Maintaining the IT and communication Infrastructure 

• Facilitate the integration of information systems 

• Establishing and maintaining proper backup procedures and systems 

• Ensuring information security 

Development Services: 

INTEGRATED DEVELOPMENT PLANNING 

This department provides a unique support service to all departments, community and 
council. It is responsible for the coordination and management of the IDP process, 
Organisational Performance Management, Annual Reporting, Service Delivery and Budget 
Implementation Plan, and Social Development 
LOCAL ECONOMIC DEVELOPMENT (LED) AND TOURISM. 

• Create an enabling environment for economic development 

• Increase economic opportunities for people 

• Promote intergovernmental collaboration 

• Build local Capacity 


56 



• Encourage PPP in Local economic Development 

• Monitor and evaluate LED strategy. 

• Capacitate SMME’s 

HOUSING AND INTEGRATED HUMAN SETTLEMENT 

• The function of this department is to facilitate, manage and maintain low cost housing 
development within the Theewaterskloof Municipality 

PROPERTY MANAGEMENT 

• The Property Management section has to ensure that Municipal owned immovable 
assets are managed efficiently, effectively and economically and are dealt with in a 
manner which will ensure the maximum benefit to the municipality and the community 

Financial Services: 

EXPENDITUE AND SUPPLY CHAIN MANAGEMENT 

• Salaries: Implementation of approved payroll, paying of salaries, allowances and 
accounting for payroll implementation 

• Creditors: Payment and recording of creditors’ payments and reconciliations 

• Supply Chain Management: Responsible for the Administration and Management of 
Procurement of goods and services (i.e. Acquisition Management in particular) 

• Bank Reconciliation 

• Administration and Management of Investments 

• Administration and Management of Loans 

• Maintain Professionalism, Honesty, Integrity and Internal Controls 
REVENUE OFFICE 

• Facilitation and application for Municipal Services 

• Debtors Billing Administration and Management 

• Meter Reading 

• Administration of Clearance Certificates 

• Rendering of Monthly Consumer / Rates Debtors Accounts 

• Debtors Customer Care and Query Administration 

• Receipting and bank revenue management 

• Credit Control, Debt Collection and Indigents Management 

• Maintain Professionalism, Honesty, Integrity and Internal Controls 
BUDGET OFFICE 

• Budget 

• In-year Reporting 

• Annual Financial Statements, 

• Budgetary Management and Control 

• Asset Management 

• Insurance Management 

• Costing Services (commencing in September 2009) 

• Financial Viability 

• Co-ordinate Financial Policy Formulation 

• Financial Management Workshops under leadership of CFO 

• Maintain Professionalism, Honesty, Integrity and Internal Controls 
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Technical Service: 

WATER DISTRIBUTION AND TREATMENT 


• (Supply potable water in accordance with (SABS 241 ) to the residents within its 
jurisdiction. In terms of Schedule 4B of the Constitution: “Water and Sanitation Services 
limited to potable water supply systems”) 

ROADS 

• The Theewaterskloof Municipality is responsible for the roads and storm water 
reticulation within the towns of the WC031 established municipal area. The Roads and 
Stormwater Division functions as a division on its own headed by the Assistant manager 
of each town. This unit has 85 trained technical, artisans and other operational staff 

ELECTRICITY DISTRIBUTION 

The electricity purchase and distribution functions of the municipality are administered as 

follows and include: 

• The effective and efficient distribution and reticulation of energy in the following towns 
(Caledon, Villiersdorp, Greyton and Riviersonderend. Grabouw, Genadendal, 
Tesselaarsdal, Botrivierand Middleton reside within Eskom jurisdiction) 

• Distribute electricity subject to the license conditions set by NERSA 

ELECTRICITY/STREET LIGHTING 

• Provide adequate street lighting for urban areas 

• Maintain/Repair of faulty street lights 

• Upgrade of existing services as well as new developments 

• These services extend to include Theewaterskloof (Caledon, Greyton, Riviersonderend 
and Villiersdorp, but do not take account rural areas such as Tesselaarsdal, Botrivier, 
Grabouw, Genadendal which resides within the jurisdiction of provincial Government 

WASTE WATER MANAGEMENT (SEWERAGE) 

• Theewaterskloof Municipality provides sewerage collection systems, comprising water 
borne sewer networks, bucket removal system and vacuum tanker service where 
necessary, and treats the collected effluent at 7 sewage treatment plants. Further 
services include the provision and maintenance of communal toilets in informal areas 

SOLID WASTE MANAGEMENT 

• Theewaterskloof municipality is responsible for the day to day operations in every town 
and for the removal and collection of the waste, cleaning of road reserves and most 
public open places. There are three Transfer-stations in the Municipal jurisdiction, one 
in Grabouw, Villiersdorp and the other in Botriver. Caledon has a licensed waste site but 
Genadendal, Greyton and Riviersonderend is not permitted yet 

FLEET MANAGEMENT 

• To manage and maintain all fleet of the municipality 

• To provide sufficient municipal services to all residence within the municipal boundary 

OPERATIONS 

• Responsible for the day-to-day to service delivery within all Theewaterskloof Towns 
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Senior Management Capability and Structure 











15. Legislation Compliance Status 


Compliance with the MFMA Implementation requirements has been substantially adhered to 
through the following activities: 

■ Budget and Treasury Office; A Budget and Treasury Office has been established in 
accordance with the MFMA. In order to comply all vacancies are filled and the office is 
fully functional. 

■ Budgeting; The annual budget is prepared in accordance with the requirements 
prescribed by the MFMA and National Treasury. 

■ Financial Reporting; 100% compliance with regards to monthly, quarterly and annual 
reporting to the Executive Mayor, Mayoral Committee, Council, Provincial and National 
Treasury. 

■ Annual Report: The Annual Report is prepared in accordance with the MFMA and 
National Treasury. 

■ Debt Collection: A Debt Collection unit has been established in accordance with the 
relative legislation. The staff appointments in the Debt Collection Department have 
almost completed and the department is fully functional. 

■ Internal Audit: The department is fully functional with a Deputy Director, Internal 
Auditor and a Clerk Internal Audit in order to comply with the MFMA and obtain value 
for money. 

■ Supply Chain Management: A Functional Supply Chain Management Unit in 
accordance with the MFMA. The Municipality is in the process of centralizing the SCM 
Unit. 

■ Risk Management: Theewaterskloof Municipality has adopted a Risk Management 
Policy August 2009 and official has undergone training. A risk register is compile 
which identify the top ten risks and is reviewed and monitor regularly. 

■ Asset Management; The Fixed Asset Register is fully GRAP compliant and the Asset 
Maintenance Plan is in progress in order to comply with legislation. 

■ Internship Programme: Theewaterskloof Municipality is participating in the Municipal 
Finance Management Internship Programme. Five Interns are employed and are 
undergoing various training in all sections of the Finance Department. 
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16 . 


Other supporting documents 


a. Tariff list 


Refer to Annexure B for a draft list of tariffs to be approved. 


b. Report on Providing Clean Water and Managing Waste Water 

There are seven towns each with its own water and waste water treatment facility that 
falls under the management of the Theewaterskloof Municipality Authority except, for 
Caledon. The latter receives water from a service provider, Overberg Water. 

The Blue & Green Drop Assessment 2010 score were as follows 


Genadendal WTW 35.94% 

Greyton WTW 35.94% 

Voorstekraal WTW 30.94% 

Bereaville WTW 30.94% 

Boschmanskloof WTW 30.94% 


Caledon, Grabouw; Villierdorp; Riviersonderend; Botrivierand Tesslaarsdal achieved 
scores more than 50% 

The Green Drop Assessment generated an overall score of 30% 

Assessment outcome 

The assessments highlighted the areas that needed urgent intervention. Problems that 
attributed to the low such scores was 

• No qualified process controllers on site 

• Compliance with SANS 241 

• Failure response management: They do respond but is not properly documented 

• Efficacy of Asset Manager: Asset register in place but lacked information 

Management 

The remedial plan is to educate the process controller to ensure improvement on 
process control and ensure compliance against Regulation 2834. 

Equip the process controllers to improve on operational & compliance monitoring. 
Finalise the Water Safety Plan to educate the higher management on the importance of 
proper documented failure response management. 
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Total Municipal Account 


The effect of the proposed tariff and ra 


:e increases on households is illustrated below: 


Description 

Rand/cent 

Ref 

2007Z8 

2008Z9 

2009Z10 

Current Year 2010Z11 

2011Z12 Medium Term Revenue & Expenditure 

Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2011Z12 

% incr. 

Budget Year 

2011Z12 

Budget Year 

+1 2012Z13 

Budget Year 

+2 2013Z14 

Monthiy Account for Househoid ■ large' 

1 











Househoid 












Rates and services charges; 












Property rates 


244.23 

268.65 

296.86 

323.28 

323.28 

323.28 

6.9% 

345.58 

366.31 

388.29 

Electricity: Basic levy 


12.00 

16.00 

21.00 

26.52 

26.52 

26.52 

25.1% 

33.17 

32.09 

38.83 

Electricity: Consumption 


406.80 

539.40 

679.60 

858.33 

858.33 

858.33 

20.6% 

1,035.10 

1,038.59 

1,038.59 

Water: Basic levy 



50.00 

55.00 

57.75 

57.75 

57.75 

5.9% 

61.22 

64.89 

68.79 

Water: Consumption 


145.20 

143.55 

158.49 

166.41 

166.41 

166.41 

5.9% 

181.26 

192.14 

203.66 

Sanitation 


59.94 

64.74 

71.20 

76.90 

76.90 

76.90 

6.0% 

76.91 

81.52 

86.42 

Refuse removal 


59.21 

63.89 

70.20 

76.45 

76.45 

76.45 

6.0% 

81.04 

85.90 

91.06 

Other 




- 

- 

- 

- 

- 

- 

- 

- 

sub-total 


927.38 

1,146.23 

1,352.35 

1,585.65 

1,585.65 

1,585.65 

14.4% 

1,814.28 

1,861.44 

1,915.63 

VAT on Services 


95.64 

110.78 

147.77 

176.73 

176.73 

176.73 


205.62 

209.32 

213.83 

Total large household bill; 


1,023.02 

1,257.01 

1,500.12 

1,762.38 

1,762.38 

1,762.38 

14.6% 

2,019.89 

2,070.76 

2,129.46 

% increaseZ-decrease 



22.9% 

19.3% 

17.5% 

- 

- 


14.6% 

2.5% 

2.8% 

Monthly Account for Household ■ 'Small' 

2 











Household 












Rates and services charges; 












Property rates 


20.56 

22.62 

25.00 

27.23 

27.23 

27.23 

6.9% 

29.11 

30.85 

32.71 

Electricity: Basic levy 


12.00 

16.00 

21.00 

26.52 

26.52 

26.52 

25.1% 

33.17 

32.09 

38.83 

Electricity: Consumption 


202.59 

268.62 

338.44 

427.45 

427.45 

427.45 

20.6% 

515.48 

517.21 

625.83 

Water: Basic levy 



50.00 

55.00 

57.75 

57.75 

57.75 

5.9% 

61.22 

64.89 

68.79 

Water: Consumption 


115.20 

110.55 

122.04 

128.14 

128.14 

128.14 

5.9% 

137.66 

145.92 

154.67 

Sanitation 


59.94 

64.74 

71.20 

76.90 

76.90 

76.90 

6.0% 

76.91 

81.52 

86.42 

Refuse removal 


59.21 

63.89 

70.20 

76.45 

76.45 

76.45 

6.0% 

81.04 

85.90 

91.06 

Other 




- 

- 

- 

- 

- 

- 

- 

- 

sub-total 


469.50 

596.42 

702.88 

820.43 

820.43 

820.43 

13.9% 

934.59 

958.40 

1,098.30 

VAT on Services 


62.85 

74.^ 

94.90 

111.05 

111.05 

111.05 


126.77 

129.86 

149.18 

Total small household bill; 


532.35 

670.56 

797.78 

931.48 

931.48 

931.48 

13.9% 

1,061.35 

1,088.26 

1,247.48 

% increaseZ-decrease 



26.0% 

19.0% 

16.8% 

- 

- 


13.9% 

2.5% 

14.6% 





A A-T 

A An 

A AA 






Monthly Account for Household - 'Small' 

T 











Household receiving free basic services 












Rates and services charges; 












Property rates 


5.13 

5.64 

- 

- 

- 

- 


- 

- 


Electricity: Basic levy 




- 

- 

- 

- 


- 

- 


Electricity: Consumption 




7.26 

9.17 

9.17 

9.17 


- 

- 


Water: Basic levy 




- 

- 

- 

- 


- 

- 


Water: Consumption 




- 

- 

- 

- 


- 

- 


Sanitation 


25.94 

28.32 

- 

- 

- 

- 


- 

- 


Refuse removal 


25.21 

27.47 

- 

- 

- 

- 


- 

- 


Other 




- 

- 

- 

- 


- 

- 


sub-total 


56.28 

6I.43I 

7.26 

9.17 

9.17 

9.17 

(100.0%) 

- 

- 


VAT on Services 


16.68 

18.01 1 

19.80 

1.28 

1.28 

1.28 


- 

- 


Total small household bill; 


72.96 

79.44I 

27.06 

10.45 

10.45 

10.45 

(100.0%) 

- 

- 


% increaseZ-decrease 



8.9% 

(65.9%) 

(61.4%) 

- 

- 


(100.0%) 

- 



References 


1 Use as basis 1 0OOm^erf, 150m^ improvements, 1 000 units eiectricity and SOki water. 

2 Use as basis 300m^ erf, 48m^ improvements, 498 units eiectricity and 25ki water. 

3 Use as basis 300m^ erf, 48m^ improvements, 60kw eiectricity and 6ki water (TO BE CONFiRMED). 
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Benchmarking Households based on 2010/2011 tariffs 

Only the Property rates amount differ from table SA14 due to the property valuation that was 
used for comparison purposes. See assumptions that were used below each account. 


MONTHLY ACCOUNT FOR HOUSEHOLD -Larae Household 


TWK 

Overstrand 

Stellenbosch 

Swartland 

Rates and services charges 

R 

R 

R 

R 

• Property rates 

312.90 

167.27 

203.34 

276.04 

- Electricity: Basic le'/y 

27.50 

142.11 

78.19 

81.23 

Consumption 

858.30 

094 90 

885.40 

746.30 

-Water Basic le'/y 

57 75 

87 85 

33 75 

0 00 

Consumption 

106.32 

155 52 

124 92 

157.44 

Sanitation 

70 90 

227.50 

116 50 

95.85 

Refuse removal 

7645 

76 75 

73.78 

07.11 

Other 





VAT on Services 

176.85 

193.85 

183.70 

100.71 

TOTAL 

1753.03 

1745.75 

1759.64 

1584.68 

INCREASE PER MONTH (RAND) 





Use as basis valuation of R602 500 1 000 units electricity and 30kl water 



MONTHLY ACCOUNT FOR HOUSEHOLD - Small Household 


TWK 

Overstrand 

Stellenbosch 

Swartland 

Rates and services charges 

R 

R 

R 

R 

- Property rates 

42.78 

22 80 

41.14 

48.30 

- Electricity: Basic le*/y 

27.50 

142 11 

78.19 

81.23 

Consumption 

427.43 

340 06 

440.93 

371.00 

-Water: Basic levy 

57.75 

87 85 

33 75 

0.00 

Consumption 

128.07 

123 12 

103.02 

124.64 

Sanitation 

76 90 

201.25 

71 09 

95.85 

Refuse removal 

7645 

70.75 

73.78 

07.11 

Other 





VAT on Services 

111.17 

130 80 

112.19 

103.67 

TOTAL 

948.05 

1136.80 

954.69 

892.46 

INCREASE PER MONTH (RAND) 





Use as basis valuation of R103 500 49S units electricity and 25kl water 

MONTHLY ACCOUNT FOR H 

OUSEHOLD -Indigent Household 


TWK 

Overstrand 

Stellenbosch 

Swartland 

Rates and services charges 

R 

R 

R 

R 

- Property rates 

4.42 

8 14 

0.00 

28.00 

- Electricity: Basic le'/y 

27.50 

142 11 

0.00 

81.23 

Consumption 

51.50 

41 09 

53.12 

44.78 

-Water: Basic le'/y 

57.75 

87.85 

0.00 

0.00 

Consumption 

0.00 

0.00 

19.80 

0.00 

Sanitation 

76.90 

78 87 

55.88 

95.85 

Refuse removal 

7645 

76 75 

73 78 

67.11 

Other 





Subsidy 

-287 29 

-437 99 

-193 73 

-310 40 

VAT on Services 

40.61 

59 82 

28.36 

40.46 

TOTAL 

47.84 

57.24 

37.22 

40.96 

INCREASE PER MONTH (RAND) 





Use as basis valuation of R0O 000 and 0kl water 00 units electricity 
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Benchmarking Business based on 2010/2011 tariffs 


MONTHLY ACCOUNT FOR B 

JSINESS - Large Consumer 


TWK 

Overstrand 

Stellenbosch 

Swartland 

Rates and services charges 

R 

R 

R 

R 

- Property rates 

5,079.17 

1,943.33 

4,213.94 

2,473.33 

- Electricity: Basic levy (290 KVA) 

650.00 

3,625.25 

738.17 

606.42 

Consumption 

230,775.17 

248,499.50 

283,556.67 

214,661.67 

- Water: Basic levy 

57.75 

87.35 

36.29 

- 

Consumption 

5,144.90 

9,428.40 

4,255.00 

3,620.20 

Sanitation 

1,922.50 

3,105.00 

2,530.08 

512.87 

Refuse removal 

299.48 

336.84 

261.79 

4,830.72 

other 





VAT on Services 

33,438.97 

37,111.53 

40,792.92 

31,392.46 

TOTAL 

277,367.93 

304,137.20 

336,384.85 

258,097.67 

INCREASE PER MONTH (RAND) 





Use as basis valuation of R5, 300,000 5776782 units electricity , 460kl water, 12 removals, 20 sewerage 

pans and 10 urinals 



MONTHLY ACCOUNT FOR BUSINESS - Medium Cosumer 


TWK 

Overstrand 

Stellenbosch 

Swartland 

Rates and services charges 

R 

R 

R 

R 

- Property rates 

3066.67 

1173.33 

2,544.27 

1493.33 

- Electricity: Basic levy 

270.00 

432.52 

139.18 

542.00 

Consumption 

1532.80 

1389.80 

1806.60 

1493.80 

- Water: Basic levy 

57.75 

87.35 

36.29 

0.00 

Consumption 

778.70 

1652.40 

925.00 

787.00 

Sanitation 

384.50 

675.00 

1582.14 

479.25 

Refuse removal 

299.48 

336.84 

261.79 

201.33 

other 





VAT on Services 

465.25 

640.35 

665.14 

490.47 

TOTAL 

6,855.15 

6,387.59 

7,960.41 

5,487.19 

INCREASE PER MONTH (RAND) 





Use as basis valuation of R3,,200,00( 

} 2000 units electricity (26-50KvA), lOOkI water and 3 removals 


MONTHLY ACCOUNT FOR BUSINESS - Small Consumer 


TWK 

Overstrand 

Stellenbosch 

Swartland 

Rates and services charges 

R 

R 

R 

R 

- Property rates 

1054.17 

403.33 

874.59 

513.33 

- Electricity: Basic levy 

170.00 

432.52 

139.18 

296.94 

Consumption 

1149.60 

1042.35 

1354.95 

1120.35 

- Water: Basic levy 

57.75 

87.35 

36.29 

0.00 

Consumption 

438.10 

572.40 

462.50 

393.50 

Sanitation 

230.70 

337.50 

575.57 

287.55 

Refuse removal 

199.65 

224.56 

174.53 

134.22 

other 





VAT on Services 

314.41 

377.54 

384.02 

312.56 

TOTAL 

3,614.38 

3,477.55 

4,001.63 

3,058.45 

INCREASE PER MONTH (RAND) 





Use as basis valuation of R1,,100,00( 

} 1500 units electricity (0-25KvA), 50kl water and 2 removals 
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